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Serving To Empower

STANDALONE BALANCE SHEET

AS AT 31T MARCH, 2023

Schedule As at As at
31.03.2023 31.03.2022
%'000' Omitted 3'000' Omitted
CAPITAL AND LIABILITIES
Capital 1 1,031,623 933,030
Share Application Money - 935,000
Reserves and Surplus 2 98,400,757 79,203,630
Deposits 3 1,220,377,383 1,147,103,799
Borrowings 4 28,923,058 23,708,173
Other Liabilities and Provisions 5 110,889,767 54,140,492
TOTAL :- 1,459,622,588 1,306,024,124
ASSETS -
Cash and Balance with Reserve Bank of India 6 77,940,577 77,502,028
Balance with Banks & Money at Call & Short Notice 7 10,846,044 10,348,444
Investments 8 348,291,521 338,349,883
Advances 9 822,854,513 704,006,750
Fixed Assets 10 22,715,388 19,536,800
Other Assets 1 176,974,545 156,280,219
TOTAL :- 1,459,622,588 1,306,024,124
Contingent Liabilities 12 52,337,681 55,249,390
Bills for Collection 17,054,071 15,380,639
Principal Accounting Policies 17
Notes on Accounts 18

The schedules referred to above form an integral part of the Balance Sheet.

FOR & ON BEHALF OF THE BOARD

Baldev Prakash
Managing Director & CEO
DIN: 09421701

R. K. Chhibber
Director
DIN 08190084

Dr.

Director
DIN 00130335

Rajeev Lochan Bishnoi
Director

Naba Kishore Sahoo

DIN 07654279

Anil Kumar Goel
Director
DIN: 00672755

Umesh Chandra Panday
Director
DIN: 01185085

Sudhir Gupta
Director
DIN: 09614492

Director

Shahla Ayoub

DIN: 09834993

Pratik D Punjabi
General Manager/CFO

Mohammad Shafi Mir
Company Secretary

Place: Srinagar
Date: 04/05/2023

In terms of our report of even date annexed

For O. Aggarwal & Co.

For Arora Vohra & Co

For Dharam Raj & Co.

Chartered Accountants

IChartered Accountants

Chartered Accountants

FRN: 005755N

FRN: 009487N

FRN: 014461N

CA. Om Prakash Aggarwal

ICA. Ashwani Aggarwal

CA. Dharam Raj

Partner

Partner

Partner

M.No. 083862

M.No. 013833

M.No. 094108

UDIN: 23083862BGVZAY6333

UDIN: 23013833BGXIBM2873

UDIN : 23094108BGSNT07234

Place: Srinagar
Date: 04/05/2023

THE JAMMU & KASHMIR BANK LTD
CORPORATE HEADQUARTERS
M.A.ROAD, SRINAGAR
CIN: L65110JK1938SGC000048

STANDALONE PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31°" MARCH, 2023

Schedul YEAR ENDED YEAR ENDED
chedule 31.03.2023 31.03.2022
3'000' Omitted %'000' Omitted
| INCOME
Interest Earned 13 93,551,062 80,134,754
Other Income 14 7,568,107 7,440,074
TOTAL 101,119,169 87,574,828
Il EXPENDITURE
Interest Expended 15 46,098,253 41,022,458
Operating Expenses 16 36,436,014 35,927,774
Provisions and Contingencies 6,611,102 5,608,975
TOTAL 89,145,369 82,559,207
1] NET PROFIT / (LOSS) 11,973,800 5,015,621
TOTAL 101,119,169 87,574,828
v APPROPRIATIONS
TRANSFERED TO

i) Statutory Reserve 2,993,450 1,253,905
ii) Capital Reserve - 335,145
iii) Revenue and Other Reserve 8,464,610 3,426,571
iv) Investment Fluctuation Reserve - -
V) Special Reserve - -
vi) Proposed Dividend 515,740 -
vii) Tax on Dividend - -
TOTAL 11,973,800 5,015,621

Principal Accounting Policies 17

Notes on Accounts 18
Earnings per Share (Basic/Diluted) 12.43 6.04

The Schedules Referred to above form an integral part of the Profit & Loss Account.
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STANDALONE SCHEDULES TO THE Il._|Borrowings outside India ] ] Deductions during the year 117,024 J|STANDALONE & CONSOLIDATED
GRAND TOTAL (I &l) 28,923,058 23,708,173 21,449,425| 17,807,006
BALANCE SHEETAS AT 31ST MARCH, 2023 Secured borrowings included in | & Il above Nil Nil Depreciation to date 2,934,324 2840179 | SCHEDULE 17 -
As at As at Total (a) 18,515,101 14,957,227 | "
As at Asat__||lScHEDULE 5 - OTHER LIABILITIES AND PROVISIONS| 31.03.2023 | 31.03.2022 b) Constructions work in progress 441,257 430769 | “PRINCIPAL ACCOUNTING POLICIES
31.03.2023 | 31.03.2022 3'000' Omitted| X '000' Omitted TOTAL () [a+b] 18,956,358 15,387,996/ | A.Overview
3'000" Omitted| X '000" Omitted||[) | Bills Payable 2,985,297 20593 | [ Y A TTTT Jammu and Kashmir Bank (J&K Bank) s a Scheduled Commercial Bank and one of the oldest pri-
i i i ] ] 5 er Fixed Assets urniture & Fixtures! vate sector banks in India, incorporated in 5 ank is listed on bof an and has its
SCHEDULE 1- CAPITAL ||) Inter Office Adjustments (Net) a) At cost/revalued as at 31st March of the Corporate Headquarters at Srinagar. The Bank functions as a leading bank in the Union Territories
Authorised Capital i) | Interest Accrued 289,481 180,428 preceding year 15,199,548 14,451,027| | of Jammu & Kashmir and Ladakh and is designated by Reserve Bank of India as agency bank for
i Defe d Tax Liability (Net b b i i i i .
1,850,000,000 (PY. 1,850,000,000)) x) Provision :;airl\astlslt!rfd:r; Assets 5,460,829 4,828,477 Additions during the year 1101,660 798,941 22[3&"?&”55%’;“?2331f?!ﬂiif!i? sgﬁoi‘;vxggrennetrosfe;;r:mz Sich meludes Susines .e‘ﬁtKeri?inslf
Equity Shares of Rs.1/- each 1,850,000 1,850,000 V)| Other ( ing Provisi 102154160 26,420,994 16,301,208 15,249,968 | es, employees of government, semi-government and autonomous bodies, farmers, artisans, public
Issued :- TOTAL (itovi) 10 Bég '}67 54 1'40 "‘92 Deductions during the year 16,330 56,096| | sector organizations and corporate clients. Group companies of the J&K Bank include JKBFSL
1031697561 533104558 Eity Shres enrel salo
Rs.1/= each SCHEDULE 6 - CASH & BALANCES WITH RESERVE BANK OF INDIA Depreciation to date 12,557,812 11.078,587| | trade credit and consumer credit and a number of unique financial products tailored to the needs
Subscribed and Paid-up Capital | Cash in Hand ( Foreign Currency Notes) 6,373,076 6,160,287| TOTAL (D) 3,727,066, 415,285 | of various customer segments.
1,031,479,861 (PY. 932,886,594 ) I TBalance with Reserve Bank o(qlndia = — — b) Constructions work in progress 31,964 33,519/ | g Basis of preparation of Financial Statements
Equity Shares of Rs. 1/- each 1,031,479 932,886/ 2 In Current Account 54567501 7791741 TOTAL (ID[a+b] 3,759,030 4,148,804 e ing financial statements are prepared on historical cost basis, except as otherwise
Add Forfeited Equity Shares (218,000 ) 144 144 b) In Other Accounts 7 0'00 '000 o3, 5;_’0 t;oo GRAND TOTAL (1 & II) 22,715,388 19,536,800 | stated, following the “Going Concern” concept and conform to the Generally Accepted Accounting
 PY. 218,000) TOTAL (& 11 77 9'40 '577 77 5'02 628 As at As at Principles (GAAP) in India, applicable statutory provisions and regulatory norms prescribed by the
TOTAL* 1,031,623 933,030 -5 cnEnULE 7 - BALANGE WiTH BANKS AND — = SCHEDULE 11 - OTHER ASSETS 3103.2023 | 31.03.2022 || R O e i Ot uidance Notee/bronouncements Tesusd by the metitute
[Share Application Money Received (Pending MONEY AT CALL AND SHORT NOTICE 71000" Omitted | Z'000' Omitted| | of Chartered Accountants of India (ICAI) and practices prevailing in the banking industry in India.
|Allotment) - 935,000 ] In India 1 "y A I 6952882 55027195 The financial statements have been prepared in accordance with requirements under the Third
- : interest Accrue 992, 904, of the Banking Regulation Act, 1949.
SCHEDULE 2 - RESERVES & SURPLUS i) Balance with Banks Il.__[Inter Office Adjustment (Net) 702,481 703103 | ¢. yse of E 9 Res
I Statutory Reserves a) In Current Accounts 416,670| 341,548 | |}, [ Tax paidin Advance/Tax Deducted at Source (Net 1,864,986 2.620.210| | The preparation of financial statements requires the management to make estimates and assump-
Opening Balance 24,037,433 22,783,528 b) In Other Deposit Accounts 10 10| " pof Provisions)" T R It.iol:‘?‘tt‘ha)t are cotr;‘sid:rted i? fghe replor:eg amotmt o; ?:sets an:i :‘iqbilities (insludinq cont'inqtervt
it i i IV. |Stationery and Stamps 42,769 45,325| | liabilities) as on the date of financial statements and the reported income and expenses for the
g:g:g;z:'x:iqn;hizﬁar 2'993'45? 1'253'905_ TOTAL () 416,680 341,558 V. Deferred Tax Asset (Net) 1,828,499 2,392,815 reporting period. Management believes that the estimates used in the preparation of the financial
Closing Balance 27,030,883 24,037,433 i) M At Call and Short Noti VL. |Non-Banking Assets acquired in satisfaction of claims| b 92,792 stat?m?rfts are prudent- and re‘a?onable.
0 Canital R v i i) v i) Money all an ort Notice VIl. |Others * 165,542,928, 144,521779| | D- Significant Accounting Policies
- apital Reserves a) With Banks 1,000,000 ] - e — 1 ition
a) |Revaluation Reserve Fixed Assets b) With Other Institutions 8,708,708] 9,745,959 TOTAL (1 to VIIl) 176,974,545 156,280,219 | 1.1 Income and expenditure are accounted on accrual basis, unless otherwise stated. )
Opening Balance 9,498,454 9,726,180 TOTAL (i) 9,708,708| 9,745,959 | [* Includes deposits placed with NABARD/SIDBI/NHB/RIDF/MUDRA amounting to | | 1.2 Interest / Discount income from Non-Performing Assets (NPAs) including investments is recog-
“Additions during th tof ' 4 ' 4 Rs. 68072650 (Previous year Rs. 56912877 ) nized in the Profit and Loss Account on realization basis, as per the prudential norms prescribed
> during the year on account o 3,519,560 R TOTAL I of (i &ii) 10,125,388 10,087,517 . z - by RBI.
Revalua.tlon R?SE”’E __ T — — SCHEDULE 12 - CONTINGENT LIABILITIES 1.3 Partial recovery in Non-Performing Assets is appropriated first towards principal and thereafter
Deduction during the year (depreciation) (205,389)| (227,726)| I Claims against the Bank not acknowledged as debts 2,446,709 7,082,854 | towards interest.
Closing Balance 12,812,625 9,498,454]||!l. |Outside India Il | Liability for partly paid investments ] 7 | 1.4 Fee, commission (other than insurance commission & Government business), exchange income,
b) Others !?)Irn(:()lirr:e:;Acco}:n:\s - 227,63€j 250,927- " Liability on account of outstanding Forward 013257 704,620 :ﬁsl;?nren:g;.alr::uargg;:nctlgn'\:; i:/lr(lecr:iipgnb::iasres and units in Mutual Fund and interest on refund of
Opening Balance 2,888,472 2,553,327| n m © tzmrls; s:cotuN St 293,020 ] " | Exchange Contracts i o 1.5 Interest on overdue Term Deposits is pr(;vided at the rate of interest applicable to Savings
T : ] iii) Money at Ca ort Notice i IV. | Guarantees given on behalf of constituents:- Bank D its.
Additions during the year 335,145 TOTAL I of G, il & il 720,656 260,927 al eposits.
Deductions during the year of G ) U u a) In India 21,964,418| 22,162,782| | 1.6 Unforeseen income/ expenses are accounted for in the year of receipt/ payment.
n i i 1.7 Stationery issued to branches has been considered as consumed.
IClosing Balance 2,888,472 2,888,472 b) Outside India 247,358| 225,339 y
I, | Share Premium GRAND TOTAL (&1 10,846,044| 10,348,444 | [y | A Endorsements & Other Obligations 5,926,586 6.289.224] | 5|1 4 ents
Opening Balance 17,604,651 10,959119||| SCHEDULE 8 - INVESTMENTS vI. Of“e{ items for which ‘hf Bank is c"f‘“"qe““V liable 1 | | Investments are accounted for in accordance with the extant RBI guidelines on investment classifi-
‘Additions during the year 4,219,506 6,645,532 |7, Investments in India in VIL IElIJanlLII;tDVEOAnF?/C of Depositors Education Awareness 2739,353 2,444,571 cation an_d'valgatinn, as given below:
Deductions during the year ([ Government Securities 291,558,271 304,126,187| N ified i i i i
Y > 1236, 120, TOTAL (lto VIl 52,337,681 55,249,390| | Investments are classified into Held to Maturity (HTM), Available for Sale (AFS) and Held for Trading
Closing Balance* 21,824,157| 17,604,651||[ii) | Other Approved Securities h i ( ) (HFT) categories, in accordance with the guidelines issued by Reserve Bank of India. Disclosure of
IV. |Revenue and other Reserves iii) | Shares (Pref. + Equity) 1,018,560 1,094,172 | STANDALONE SCHEDULES TO THE PROFIT & LOSS ACCOUNT the investments under the three categories mentioned above is made under six classifications viz.
iv) _|Debent d Bond 7,145,437 2,077,460 L. Government Securities
a) |Investment Fluctuation Reserve 2 e o, YEAR ENDED | YEAR ENDED Other Approved Securities
A v) ies and/or Joint Ventures 400,000 200,000 SCHEDULE 13 - INTEREST EARNED As at As at Shares
Opening Balance 377,800 377.800)|vi) |[sp Institutions 87,508 87,508 31.03.2023 | 31.03.2022 || iv. Bonds and Debentures
Additions during the year 1.718,000 | [vi_[others: ] 31000 Omitted| < '000' Omitted| | V- Subsidiaries and Joint Ventures
Deductions during the year . . a) Certificate of Deposit 47,754,843 30,385902 | | Interest/Discount on Advances/Bills 69,975,540| 60,153,801 | V- Others
Closing Balance 2,095,800 377,800 ithi ] 1 romn =09, Ty 2.2 Basis of classification:
Special R (U7S 36 () (vilh) of * . . b) Suittile . Il Income on Investments (Net of Amortization) 20,709,235 16,768,541 | j, |nvestments that the Bank intends to hold till maturity are categorized as “Held to Maturity
B |t Toe 1) (Viliy o <) Venture Capital 239 1| ju.  [interest on Balances with R.B.I and other Inter Bank 046,813 Leseot | (HTMY".
1.Tax Act, d) Commercial Paper ] ] " |Funds 3 e ii. Investments that are held principally for resale within 90 days from the date of purchase are
Opening Balance 1,231,600 1,231,600 &) Security Receipts 326,663 378,654 | V. [others 1,919,474] 1,625,501 | categorized as “Held for Trading (HFT)".
Additions during the year b b TOTAL (1) 348,291,521 338,349,883 TOTAL (I to IV) 93.551,062| 80,134,754 | il Investments, which are not classified in above two categories, are classified as “Available for
r L 1 . 1291, 1349, ,551, 134, Sale (AFS)".
Ded\{ctlons during the year Il.__|Investments Outside India in SCHEDULE 14 - OTHER INCOME iva eAr(| inve)stment is classified as HTM, HFT or AFS at the time of its acquisition. Subsequent shift-
Closing Balance 1,231,600 1,231,600 i) Government Securities Nil Nil I. (of ission, Exchange & Brokerage 1,586,530 1,945,332 in;; amongst categories is done with'the approval of the Board normally onc’e in a year and in
) | Other Reserve ii) ies and/or Joint Ventures abroad Nil Nil Il |Profit /(Loss) on Sale of Investments (Net) 516,668 1,230,962 | conformity with regulatory guidelines.
Opening Balance 23,565,220 19,910,924 i) Others investments Nil Nil Profit on Sale of 562.506| 1248437 | v Investments in subsidiaries and are as HTM.
Additions during the year 8,670,000 3,654,296 ] ] . - . Ty 3V 3
Deductions during the year (1,718,000)| 1 TOTAL (1) Less: Loss on sale of investments (45,838) (7.475)) | i, Investments classified as “Held-to-Maturity” (HTM) category are carried at acquisition cost un-
- Ll TOTAL (1 &1I) 348,291,521 338,349,883| | [ll. _ |Profit /(Loss) on revaluation of Investments (Net) (125,277)| (354,132)| | less such costs are higher than the face value, in which case, the premium is amortised over the
Closing Balance 30,517,220 23,565,220 {;~ T vestments Category-Wise Profit on revaluation of Investments ] 8,122| | term to maturity using straight line method.
TOTAL (1,ILII & IV)* 98,400,757| 79,203,630 P Held to Maturity 268,010,374 233,558 568 ILess: loss on revaluation of investments (125,277) (362,254) ii. The individual scrip's in the “Available-for-Sale” category are marked to market at quarterly
[* The amount of Rs. 338.31 crore (7.00 Crore in paid up capital and 331.31 crore in share| | 5; Held for Tradin = v " o intervals. The net depreciation under each of six classifications under which investments are pre-
N L N g 11,726| 298,950 Profit/( Loss) on Sale of Land, Buildings & Other - f " M
premium account) mobilized on account of JKBESPS 2023 though included here, has not| |5 T available for Sale 80,269,421 104,492,365| V- |assets (Net) 1932 2768 s?",t:ga;g C‘Paesst:failcaaq?:nzr}iei;,lso,f:ély provided for, whereas the net appreciation under any of the
been reckoned as capital for the purpose of financial ratios involving net worth/capital, TOTAL (1) 348291521 338,349,883 Profit on Sale of Land, & Other Assets 12,721 8,236| The individual scrip in the "held-for-trading" category is marked to market at weekly intervals
(Refer Note No. 15 notes to accounts.) Ukl Uil Less: Loss on Sale of Land, & Other Assets (789)| (5,468)| | and the net depreciation under each of the six classifications under which investments are present-
As at As at SCHEPULE 9 - ADVANCES V. Profit /(Loss) on Exchange Transactions (Net) 142,024 163,664| | ed in the Balance Sheet is accounted for in the Profit and Loss account and appreciation is ignored.
31032023 | 31032022 | [ A [) Bl urchsed andbcoured 2125254 2416573 | vt on Ecnance Transctons
% '000' Omitted| X '000' Omitted ii) g:ss'efnr::éts' Overdrafts and Loans Repayable 252,298,285| 238,597,472| Less: Loss on E/Transactions a7 (31| | declared by the Financial Benchmarks India Pvt. Ltd. (FBIL) inqaccordgance with RBI circular I'EMRD.
A |I. | Demand Deposits Income earned by way of Dividends etc. from DIRD.7/14.03.025/2017-18 dated March 31, 2018. For securities whose prices are not published by
i) From Banks 1,331,995 1,496,306 iii) Term Loans 568,432,994 462,990,299 VI idiaries, Ct and/or Joint Venture abroad/ - - | FBIL, securities are revalued at market prices available from the trades/quotes on the stock ex-
ii) From Others 138,600,300 142,480,572 TOTAL (i to iii) 822,854,513| 704,006,750 lin India :::daigg(eF?Ma&g:;ices declared by the Fixed Income Money Market and Derivatives Association of
TOTAL (i &ii) 139,932,295| 143,976,878 B D segured by Tangible Assets (includes advances 566,150,949 487,601,750| vil. Income 5:436,230 4,451,480 In respect of unguoted securities, the procedure adopted is as below:
_ against book debts) TOTAL (I to VII) 7,568,107 7,440,074
Il.__| Saving Bank Deposits 520,247,496] 504,769,219 ii) Covered by Bank/Govt. Guarantees 3,602,502 4270737 | [ SCHEDULE 15 - INTEREST EXPENDED Category of Securities Value
iii) U"S“f‘red_" 253101,062 212134,263) | - Interest on Deposits 43,516,295 39,018,726| | |Government of India Securities and (At rates put out by FIMMDA/PDAI/ Financial
11l. [ Term Deposits TOTAL (i to iii) 822,854,513 704,006,750| | ;™ interest on RBI/Inter-Bank Borrowings 364,795 14,358 | | State Government Securities Benchmarks India Pvt. Ltd. (FBIL)
i) From Banks 21,387,369 15,118,741 . |Others 2,217,163| 1,989,374 On yield to maturity (YTM) basis at the rate prescribed
ii) From Others 538,810,223 483,238961|| C [l. Advances in India TOTAL (I to I1I) 46,098,253 41,022,458 g:\g:;:?:::::ﬁ::::;‘epss'gr;:;'::“ by FIMMDA/PDAI/FBIL with such mark ups as laid down
TOTAL (i & i) 560,197,592 498,357,702 i) Priority Sector 253934,033  288,029477 | [SCHEDULE 16 - OPERATING EXPENSES by RBI or FIMMDA/PDAI/FBIL
ii) Public Sector 6,416,170) 7,544,369 — At Break-up value (without considering revaluation
TOTAL A (I+11+111) 1,220,377,383| 1,147,103,799 iii) Banks 39| 151 I Payments to and Fm",'s'”"s for Employees 27,036,554 26,719,314 reserves) to be ascertained from the company’s latest
iv) Others 562.504.27] 408432753 | |- IRent. Taxes and Lighting 1,047,628 975,976 balance sheet. The date as on which the latest balance
" - " — - - - - . Printing and Stationery 97,637 86,772| | |Equity Shares sheet is drawn up shall not precede the date of valuation
B. I. | Deposits of branches in India 1,220,377,383| 1,147,103,799 TOTAL (i to iv) 822,854,513 704,006,750| V. [Advertisement and Publicity 51323 13.471 by more than 18 months. In case, the latest balance
Il. | Deposits of branches outside India B B 1. Advances Outside India - — n ; . sheet is not available, the shares shall be valued at Re.l
TOTAL B (1+1)) 1220,377,383 1147,103,799| _ 1 . V. Dspreclatlon on Bank's Property 1,575,629 1,438,746 per company.
( 1Ee s naslL. 1) Due from Banks V. [Directors Fees, Allowances and Expenses 27,257| 20,895 cmean
ISCHEDULE 4 - BORROWINGS ii) Due from Others B - - Auditors Fees '& Expenses (Including Branch Auditor's - - At latest re-purchase price declared by the Mutual Fund
I.__[Borrowings in India GRAND TOTAL (1&11) 822,854,513 704,006,750 | """ lfees & Expenses) 130789 221019 N S A AN
a) Reserve Bank of India b || SCHEDULE 10 - FIXED ASSETS VIl |Law Charges 186,138 127,250 | | Mutual Fund Units available, units shall be value at Net Asset Value (NAV)
b) Other Banks b (. Premises IX. Postage, etc. 49,391 40,569 of the scheme. If NAV is not available, these shall be
¢) Unsecured Redeemable Debentures/Bonds X. Repairs and Maintenance 308,182 339,71 valued at cost, till the end of the lock-in period.
(BASEL Il for Tier | & Tier Il Capital) 28,810000 23600009 ? ﬁfei‘éi‘./n'évyi':f ¢ s at st March of the 17.807.006 17793568 | x| linsurance 1,441,397 1,293,741 | [Treasury Bills and Commercial Papers | At carrying cost
d) Other Institutions & Agencies 113,058 108,173 Additions during the year 3,759,443 13,438 | [XIl._|Other Expenditure 4,484,098 4,650,314 [ [Cortificate of deposits ‘At carrying cost
TOTAL (atod) 28,923,058 23,708,173 21,566,449 17,807,006 TOTAL (I to XII) 36,436,014 35,927,774




v. Transfer of securities amongst categories is effected at the lower of acquisition cost/ book value/ market value on the
date of transfer and the depreciation, if any, on such shifting is fully provided for and the book value of securities is changed
accordingly.

vi. The transactions in all securities are recorded on a Settlement Date and cost is determined on the weighted average cost
method.

Investments in subsidiary are valued at acquisition cost.

. Investments in J&K Grameen Bank/Sponsored Institutions are valued at carrying cost.

. The investment in security receipts obtained by way of sale of NPA to Asset Reconstruction Companies (ARCs) is recog-
nized at lower of Net Book Value (NBV) (i.e. Book value less provisions held), of the financial asset and redemption value of
the Security Receipt.

2.4 The depreciation in value of investments where interest/principal is in arrears is not set-off against the appreciation in
respect of other performing securities. Such investments including Non-performing Non-SLR investments are treated apply-
ing RBI prudential norms on NPA Classification and appropriate provisions are made as per RBI norms and no income on such
investments is recognized.

2.5 Profit or loss on sale of investments is taken to the Profit and Loss account. However, in case of profit on sale of invest-
ments in “Held to Maturity” category, an equivalent amount of profit, net of taxes and the amount required to be transferred
to Statutory reserve, is appropriated to the “Capital Reserve Account”.

2.6 Broken period interest paid/received on debt instruments is treated as interest expense/income and is excluded from
cost/sale consideration.

2.7 Brokerage paid on securities purchased is charged to revenue account except for equity investment operations where the
same is added to the cost of purchase of investment.

2.8 Repurchase & Reverse repurchase transactions are accounted for in accordance with the extant RBI guidelines.

2.9 In accordance with RBI circular No. FMRD.DIRD.01/14.03.038/2018-19 dated July 24, 2018, the Bank has made changes
in accounting for Repo/ Reverse Repo transactions including Triparty Repo (Other than transactions under the liquidity ad-
justment facility (LAF) with the RBI). Accordingly, the securities sold and purchased under Repo/Reverse Repo are accounted
for as collateralized lending and borrowing transactions. However, securities are transferred as in the case of normal outright
sale/purchase transactions and such movement of securities are reflected using Repo/Reverse Repo accounts and contra en-
tries. The above entries are reversed on the date of maturity. Cost and revenue are accounted as interest expenditure/Income
as the case may be. Balance in Repo account is classified under schedule 4 (Borrowing) and balance in Reverse Repo account
is classified under schedule 7 (Balance with Banks & money at call & short notice).

2.10 In respect of Non-Performing Securities, income is not recognized and appropriate provision is made for depreciation in
the value of such securities as per Reserve Bank of India guidelines.

3. Advances

3.1Classification of Advances and Provisions thereof have been made as per the Income ition, Asset Cl| ion and

facilities (salary overdraft and personal consumption loans) to their savings bank accounts and used the same for subscribing
to the share issue. The Bank has additionally taken an independent legal opinion from a reputed law firm confirming that the
scheme has been implemented in conformity with all the governing requlations including compliance with RBI Circular no
RBI/2015-16/95 DBR.No.Dir.BC.10/13.03.00/2015-16 on “Loans and Advances - Statutory and Other Restrictions” dated July
01, 2015.

On 21 March 2023, the Compensation Committee of Board of Directors approved the allotment of 700,00,000 (Seven Crore)
equity shares with face value of 21.00 each to the eligible employees of the Bank under JKB ESPS 2023.

The Bank had accounted for this transaction in line with the ‘Guidance Note on Accounting for Share-based Payments' issued
by Institute of Chartered A of India in 2020, taking the fair value of the share as 248.33, face value of
%1.00 per share and a premium of X 47.33 per share (including discount of X 9.08 per share). The total amount received by the
Bank on this account is ¥338.31 crores which includes X7.00 crores as equity capital and X 331.31 crores as share premium.
However, owing to the observations of the Statutory Auditors regarding transfer of amounts by some employees from their
general purpose pre-existing personal loans (Salary Overdraft and Consumption Loan) to their Savings Bank account used for
subscribing to the issue, we, as a matter of adopting prudent Corporate Governance Standards, have not reckoned the amount
in the financial ratios/prudential limits concerning networth/capital funds and a decision in this regard shall be taken after
getting the clarifications/clearance.

2. Asset Liability Management:

Maturity pattern of certain items of assets and liabilities (Amount in X crore)

Over Over
Over 2 3 6 Over Over
8to | 15to 31to months 1year |3 years
2to months months Over
14 30 2 and and | and up
Day 1 (7 days and up and 5 years| Total
days | Days |months to3 up up to up to to5
to P 3 years | years
months 6 1year
Months

44578 |1926.48|1999.91( 2388.11 | 1284.67 | 1656.30 | 4370.12 | 6744.92 | 49726.65 |35887.37(15607.42| 122037.74

Provisioning Norms formulated by the RBI viz., Standard, Sub-Standard, Doubtful and Loss Assets. Bank has made provisions
on Non-Performing Assets as per the prudential norms prescribed by the RBI as under:

Category of Assets Provision norms

15% on Secured Exposure

25% on Unsecured Exposure

20% on Unsecured Exposure in respect of Infrastructure loan accounts where certain
safeguards such as escrow accounts are available

Sub-Standard

25% on Secured

Doubtful-I 100% on Unsecured
40% on Secured
Doubtful-Il 100% on Unsecured
. 100% on Secured
Doubtful-Ill 100% on Unsecured
Loss 100%

3.2 Advances are shown net of unrealized interest and provisions/ Technical write offs made in respect of non-performing
advances. Provisions on standard advances are reflected in Schedule 5 of the Balance Sheet under the head “Other Liabilities
& Provisions - Others” and are not considered for arriving at the Net NPAs.

3.3 Restructuring of Advances and provisioning thereof have been made as per RBI guidelines.

3.4 Amounts recovered against debts written off in earlier years are recognized as revenue in the year of recovery.

3.5 The Bank also makes additional provisions on specific non-performing assets.

3.6 Appropriation of recoveries in NPAs are made in order of priority as under:

i. Principal Due

Charges, Costs, Commission etc.

Unrealized Interest/ Interest

4. Floating Provisions

In accordance with the RBI guidelines, the Bank has an approved policy for creation and utilization of floating provisions
for advances. The quantum of floating provisions to be created is assessed at the end of each quarter. These provisions are
utilized only for contingencies under extraordinary circumstances specified in the policy with prior permission of Reserve
Bank of India.

5. Fixed Assets and Depreciation

5.1 Fixed Assets, other than premises, are carried at cost less accumulated depreciation and impairment, if any. Freehold
premises are carried at revalued amount, being fair value at the date of revaluation less accumulated depreciation.

5.2 Cost includes cost of purchase, freight, duties, taxes and all expenditure such as site preparation, installation costs and

421.48 |1349.54/1538.06( 1186.46 | 932.92 | 868.58 |3662.88|5428.33 |38494.02|14586.15 |13817.04 | 82285.45
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Classification of assets and liabilities under the maturity buckets is based on the same estimates and assumptions as used by
the bank for compiling the Liquidity Report submitted to the RBI.

b) Liquidity Coverage Ratio (LCR) Amount in X crore)

Quarter September

Quarter March 2023 [Quarter December 2022| Quarter June 2022

Total Total Total Total Total Total Total Total
. . Unwei . Unwed. . Unwei :

value value value value value value value value
(Average) | ( Average )| ( Average) |( Average )| ( Average) |( Average )| ( Average) | ( Average )

High Quality Liquid

The Available Stable Funding (ASF) is primarily driven by the total requlatory Capital as per Basel Il capital adequacy
quidelines stipulated by RBI and the deposits from retail customers, small business customers and non-financial corporate
customers.

Under the Required Stable Funding (RSF) the primary drivers are unencumbered performing loans with residual maturities
of one year or more.

3. Investments
a) Composition of Investment Portfolio

As at 31st March 2023 (Amount in X crore)

Investments in India Investment‘s outside
India
8| &
? 2|8
3 b -2 e | E
£ g R £ 125 (8.] | 3|8
5 o w g s S5£|8e - >
2 28 2. 5 E 85|&5 3| £
Particulars & ¥ F 2 552 [ 2 Sa|lae|lel 8| =
°oT i o == € @ o2 = oS || = I
b £E§5 < P Soo £ SE 8 (=gl c °
g |°83| & g | 852 | B Ee | gs|gl|8| E|F
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3 3 - ° 23T |57 >
° ® = 22 (0 £
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5
L
Held to
Maturity
Gross 26752.29 0 0 0 85.67 0 26837.96 0 0 |0| O 0
Less:
Provision for
non-
performing 9] 9 0o 0 36.92 0 36.92 0 0 0 0 0
investments
(NPI)
Net 26752.29 0 0 0 48.75 0 26801.04 0 0 0 0 0
Available for
Sale
Gross 2403.54 0 573.46 |1013.96 0 4986.13 | 8977.09 0 0 0 0 0
Less:
Provision for
depreciation 9] 9 472.78 | 299.42 9] 17795 | 950.15 o o 0 o 0
and NPI
Net 2403.54 9] 100.68 | 714.54 9] 4808.18| 8026.94 9] 0 0 9 0
Held for
Trading
Gross 0o 0 1.20 0 0o 0 1.20 0 0 0 0 0
Less:
Provision for
depreciation 9] 9 0.03 0 [9) 0 0.03 0 0 0 9 0
and NPI
Net 0 0 117 0 0 0 117 0 0 0 0 0
Total
Investments 29155.83 o 574.66 [1013.96| 85.67 |4986.13|35816.25 o o) 0 o 0
Provision for
non- 9] 0o 467.05 | 294.98 9] 48.24 810.27 0 0 0 0o 0
performing
investments
Less:
Provision for
depreciation 9] 9 472.81|299.42| 36.92 177.95 98710 0 0 0 9 0
and NPI
Net 29155.83 o 101.85 | 714.54| 48.75 |4808.18(34829.15| O o |o] o o

: © Py : f Assets
professional fees incurred on the asset before it is put-to-use. Subsequent expenditure(s) incurred on the assets put-to-use = - As at 31st March 2022 (Amount in X crore)
are capitalized only when it increases the future benefits from such assets or their functioning capability. The fixed assets are otal High Quality
depreciated as per straight line method, considering residual value at 5% of original cost, as per the provisions of Companies 1 II"‘“"’ Assets 3028073 | 3025992 ( 3010274 (29632.62| 3013140 | 3013107 | 35335.83 | 35332.85 Investments outside
Act 2013 based on the useful life of the assets prescribed in Part C of the Schedule Il of the Companies Act 2013 as given (HOLA) Investments in India Indi
hereunder: Cash Outflows " = = "
) ) E c 9 £ £
— " - Retail deposits = 2 S, = = ° “ c
Description of Fixed Assets Useful Life (Years) land deposits from T b4 2 E » =% g E . g
Buildings (With RCC Frame Structure) 60 2. |small business 85082.06 | 6267.89 | 80874.26 | 5932.56 | 82182.59 | 5977.37 | 83092.82 | 6045.23 3 Y ° Sw g 3823w g£s| %
s, of Particulars ® B 2 s £ 14 Ewm “oE|5e 2 £E| g
Buildings (Other than RCC Frame Structure) 30 hich £ 25| = H 0g 2 B2 |E£5|g2| £ |28l E
2 2 = £|e 5| ®
Boundary Wall 5 (i) [Stable deposits | 46278.27 | 2313.95 | 4387179 | 2193.60 | 4474477 | 223724 | 45287.60 | 226471 E g @ :|= g ° H E‘_Z% 55 ° ég g
- £ = = £ 2
Plant and Machinery 15 ii 3880378 | 395395 | 37002.47 | 373896 | 37437.81 | 374013 | 37805.23 | 378052 2 ° 2 H £ e 3 °
Furniture and Fixtures 10 8 o 2 = ° 3
Vehicles 8 19758.50 | 949577 | 2204195 |10824.49 | 2437814 | 1155690 | 28914.58 | 13805.36 Held to Maturity
Others (Including temporary structures etc. 3 loperational Gross 23303.48] 0.00 | 0.00 | 23.63 [65.67| 000 | 2339278 | o [o[o0o |0 |0
Depreciation on computers (including ATMs/CDMs) along with software, forming integral p/art of the/ is (0] (all 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Les?: Provision
at 33.33% on straight line method in terms of RBI guidelines issued vide letter no BP1660/21.04.018/2001 dated 01.02.2001, lcounterparties) or non-
taking residual value as Nil. However, in compliance with Section 15(1) of Banking Regulation Act 1949, the bank has written off Non Operational X performing 0.00 0.00  ©0.00 0.00 (3692] 0.00 36.92 o ofojojo
the entire amount of intangible assets amounting to Rs.35.72 Crores as on March 31, 2023. (i) |deposits ( all 19758.50 | 949577 2204195 |10824.49 | 2437814 | 1155690 | 28914.58 | 13805.36 investments (NPI)
Useful life of the mobile phones is considered to be 2 years and the depreciation is charged in straight line method as per counterparties) Net 23303.48| 0.00 | 0.00 23.63 | 2875 0.00 23355.86 0 olo oo
provisions of Companies Act 2013 with no residual value.
5.3 In respect of assets acquired during the year, depreciation is charged on proportionate basis for the number of days the (iiii) [Unsecured debt 0.00 0.00 0.00 0.00 o 0 0 o
;s‘s‘eés have beepdpfub}o-us: dlléring thetyeap tized th odof 1 4. [secured Wholesale 000 0.00 0.00 000 Available for Sale
.4 Premium paid for leasehold properties is amortized over the period of lease. g - - - -
5.5 The Bank revalues freehold immovable assets every three years. The increase in Net Book Value of the asset due to fund'lr‘n] Gros.s. 710914 | 0.00 |558.80]306.63 | 0.00 | 3169.05 ] 11143.62 0 olo olo
revaluation is credited to the Revaluation Reserve Account without routing through the Profit and Loss Account. However, Additional Less: Provision for
where such an increase is a reversal of any previous decrease arising on revaluation which has been charged to profit and loss 5. |requirements of 125 125 0.00 0.00 0.00 0.00 41.67 41.67 depreciation 0.00 0.00 | 449.40( 152.39 | 0.00 | 92.59 694.38 o o|jo|o|oO
account, such increase is credited to profit and loss account to the extent that it offsets the previously recorded decrease. which and NPI
A decrease in net book value arising on revaluation of fixed assets is charged to profit and loss account except that, to the loutflows related Net 710914 | 0.00 | 109.40 | 154.24 | 0.00 |3076.46| 10449.24 0 ofofo]o
extent such a decrease is related to a previous increase on revaluation that is included in Revaluation Reserve, it is charged lto derivative
against _that earlier increase. /-\_ddltlonal Depreciation on the revalued asset is cha[’ged to the Profit and Loss Account a_nd (i) lexposure and 0.86 0.86 0.00 0.00 0.00 0.00 .67 a.67 Held for Trading
appropriated from the Revaluation Reserves to General Reserve. The revalued asset is depreciated over the balance useful life lother collateral
of the asset as assessed at the time of revaluation. i t Gross 0.00 0.00 | 0.02 | 29.87 | 0.00 0.00 29.89 0 ofofo]o
5.6 Assets costing less than Rs.1,000 each are charged off in the year of purchase. | frequirements Less: Provision for
outflows related to depreciation 000 [0.00| 0.00 | 000 [0.00 | 0.00 0.00 o |ofo|o]o
6.Employee Benefits (ii) |loss of funding on 0.00 0.00 0.00 0.00 o] [o] [o] ] and NPI
6.1 Short Term Employee Benefits: [debt products
The undiscounted amounts of short-term employee benefits which are expected to be paid in exchange for the services ren- lcredit and liquidity Net 0.00 000 | 002 | 2987 | 0.00 | 0.00 2989 0 0101010
dered by employees are recognized during the period when the employee renders the service. i) |2 Clities 0.00 0.00 0.00 0.00 o o o o
6.2 I;ondaerm E;nplnvee Benefits: Other contractual Total 30412.62 | 0.00 | 558.82| 360.13 | 65.67 | 3169.05 | 34566.29 o] ofoO0O|O]|O
i) Defined Contribution Plan: ¢ ,,
. " N . PR " R " 6. [funding 6957.00 598.56 9529.39 742.31 7039.83 643.30 7593.50 869.36 Less: Provision for
Provident Fund: Provident Fund is a defined contribution scheme as the bank pays fixed contribution at pre-determined rates. . N
The obligation of the Bank is limited to such fixed contribution. The contributions are charged to profit and loss account. The grrl:{ra::::tsinqent nﬁzvgse{rr?errwlan 0.00 0.00 |446.56 152.39 | 0.00 | 48.24 64719 0 0|0 ofo
ﬁf",‘,';,'isnzz"g'j‘g“,?ttg;';f contribution towards those employees who have not opted for the pension. 7. [funding 362874 | 13765 | 353068 | 16125 | 3776.89 | 13232 | 385492 141.22 Tess Provision for
Gratuity |___lObligations depreciation 0.00 0.00 [449.40( 152.39 | 36.92 | 92.59 731.30 o) ofofo|o
The Bank pays gratuity, a defined benefit plan, to vested employees on retirement or resignation or on death while in employ- 8 [Total cash 16501.99 17660.60 18309.89 20902.84 and NPI
ment or on termination of employment. The Bank makes contribution to recognized trust which administers the funds on its
own account or through insurance companies. Actuarial valuation of the gratuity liability is determined by an independent Icash Inflows Net 30412.62 | 0.00 |109.42 | 207.74 | 28.75|3076.46| 33834.99 o ojofofo
actuary appointed by the Bank. Actuarial valuation of gratuity liability is determined based on certain assumptions regarding _
rate of interest, salary growth, mortality and staff attrition as per the projected unit credit method. The actuarial gains or Secured Lending b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve (Amount in X crore)
losses arising during the year are recognized in the profit and loss account. 9. |(e.g.reverse 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pension | lrepos) Particulars Current Year Previous Year
The Bank provides for pension to all eligible employees. The Bank makes contribution to a trust which administers the funds Inflows from N . o N
on its own account or through insurance companies. The plan provides for pension payment including dearness relief on a 10. [fully performing 2397.04 122717 2520.01 1323.87 2186.84 123076 5882.22 0 i) Movement ol_provnslons held towards depreciation on investments
monthly basis to these employees based on the respective employee’s years of service with the Bank and applicable salary. lexposures a) Opening balance 8412 48.71
Actuarial valuation of the pension liability is determined by an independent actuary appointed by the Bank. Actuarial valua- N b) Add: Provisions made during the year 97.63 60.61
tion of gratuity liability is determined based on certain assumptions regarding rate of interest, salary growth, mortality and 11. [Other cash inflows| 655.49 326.66 0.00 0.00 o 0 1866.19 1003.07 ©) Less: Write off / write back of excess provisions during the year 492 25.20
staff attrition as per the projected unit credit method. The actuarial gains or losses arising during the year are recognized d) Closing balance 176.83 8412
in the profit and loss account. Employees covered by the pension plan are not eligible for employer's contribution under the 12. [Total cash inflows | 3052.52 | 1553.83 252001 | 1323.87 | 2186.84 | 123076 | 7748.41 1003.07
provident fund plan. i) Movement of Investment Fluctuation Reserve (IFR)
The Bank also operates a New Pension Scheme (NPS) for all employees joining the Bank on or after 1st August, 2010 (Such 13. [TOTAL HQLA 30259.92 29632.62 30131.07 35332.85 a) Opening balance 3778 3778
new joinees not being entitled to become members of the existing pension scheme). As per the scheme, these employ Fotal Net Cash b) Add: Amount transferred during the year 171.80 0.00
contribute 10% of their salary and the Bank contributes 14% of the employee’s salary. The amount contributed by the Bank to 14, 1494817 16336.73 17079.12 19899.77 ¢) Less: Drawdown 0.00 0.00
NPS during the year is recognized in the profit and loss account. Outflows d ; y .
iquidit ) Closing balance 209.58 3778
Leave Salary 15, [Liquidity Coverage 202.43 181.39 176.42 177.55
The Bank provides for compensated absence based on actuarial valuation by ani 1t actuary, " |Ratio (%) - 3 y - i) Closing balance in IFR as a percentage of closing balance of
by the Bank. N — — investments in Available for Sale (AFS) and Held for Trade (HFT)/
In accordance with RBI guidelines vide circular no. RBI/2014-15/529 DBR. No. BP.BC.80/21.06.201/2014-15 dated 31st March 2.61 0.36

7. Transactions involving Foreign Exchange

7.1 Foreign currency transactions are recorded on initial recognition in the reporting currency by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency on the date of transaction.

7.2 Foreign currency monetary items are reported using the Foreign Exchange Dealers Association of India (FEDAI) closing
(spot/forward) rates.

7.3 Monetary Assets and Liabilities as on balance sheet date have been translated using closing rate as at year-end an-
nounced by FEDAI.

7.4 Exchange difference arising on the settlement of monetary items at rates different from those at which they were initially
recorded are recognized as income or as an expense in the period in which they arise.

7.5 Outstanding foreign exchange spot and forward contracts held for trading are revalued at the exchange rates notified by
FEDAI for specified maturities and the resulting Profit or Loss is recognized in the Profit and Loss Account.

8. Segment Reporting
The Bank recognizes the business segment as the primary reporting segment in accordance with the RBI guidelines and in
compliance with the Accounting Standard 17 issued by Institute of Chartered Accountants of India.

9. Taxes on Income

Income tax expense is the aggregate amount of current tax and deferred tax expense incurred by the Bank. The current tax
expense and deferred tax expense are determined in accordance with the provisions of the Income Tax Act, 1961 and as per Ac-
counting Standard 22- “Accounting for taxes on Income” respectively. Deferred Tax adjustments comprises of changes in the
deferred tax assets or liabilities during the year. Deferred tax assets and liabilities are recognized by considering the impact
of timing differences between taxable income and accounting income for the current year and carry forward losses. Deferred
tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted at the
balance sheet date. The impact of changes in deferred tax assets and liabilities is recognized in the profit and loss account.

10. Provisi , C L and Contil Assets
10.1In conformity with AS 29 - “Provisions, Contingent Liabilities and Contingent Assets” issued by the Institute of Chartered
Accountants of India, the Bank recognizes provisions only when it has a present obligation because of a past event, and would

result in a probable outflow of resources to settle the obligation and when a reliable estimate of the amount of the obligation
can be made.

n is recognized for
e obligation that arises from past events and the existence of which will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Bank; or
1. Any present obligation that arises from past events but is not recognized because:
* It is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or
* Areliable estimate of the amount of obligation cannot be made.
Such obligations are recorded as Contingent Liabilities.
10.3 The Bank has made 100% provision for redemption against the accumulated reward points in respect of standard credit
card holders.
10.4 Contingent Assets are not recognized in the financial statements.

11. Impairment of Assets

Fixed assets are reviewed for impairment whenever events or changes in circumstances warrant that the carrying amount of
an asset may not be recoverable. Impairment to be recognized is measured by the amount by which the carrying amount of
the asset exceeds the fair value of the asset.

12.Share Issue Expenses
Share issue expenses are charged to the Profit and Loss Account.

13.Earnings per Share

13.1 The Bank reports basic and diluted earnings per share in accordance with AS 20 - “Earnings per Share” issued by the
ICAI. Basic Earnings per Share are computed by dividing the Net Profit after Tax for the year attributable to equity sharehold-
ers by the weighted average number of equity shares outstanding for the year.

13.2 Diluted Earnings per Share reflect the potential dilution that could occur if securities or other contracts to issue equity
shares were exercised or converted during the year. Diluted Earnings per Share are computed using the weighted average
number of equity shares and dilutive potential equity shares outstanding at year end.

SCHEDULE 18 - “NOTES ON STANDALONE ACCOUNTS"
Regulatory Capital

1.1 a) Composition of Regulatory Capital (Amount in X crore)

Sr. No. Particulars Current Year | Previous Year
i) Common Equity Tier 1 capital (CET 1) 8549.38 7498.58*
i) Additional Tier 1 capital 1000.00 1000.00
i) Tier 1 capital (i + ii) 9549.38 8498.58
iv) Tier 2 capital 2352.40 1084.99
V) Total capital (Tier 1+Tier 2) 1901.78 9583.57
Total Risk Weighted Assets (RWAs) 77373.33 7245773
CET 1 Ratio (CET 1 as a percentage of RWAs) 11.05% 10.35%
viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 12.34% 1.73%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 3.04% 1.50%
R
xi) Leverage Ratio 6.35% 6.27%
B Percentage of the shgreholdinq of Nil Nil
xii) a) Government of India
xiil) Amount of.paiq-up equity capit?l raised during the year 9.85 2194
Share application money (Pending allotment) 2.85*
Xiv) Amount of non-equity Tier 1 capital raised during the year NIL NIL
Amount of Tier 2 capital raised during the year:
xv) Basel Il CompliantA Unsecured, Subordinated, Non-Convertible, 1021 360
Fully Paid- Up Debentures
Revaluation Reserve has been reckoned as CET1 capital at a discount of 55% in line with RBI guidelines.
a) Drawdown from Reserves (Amount in X crore)
S No. Reserves Amount Drawn Purpose
1| mewitionresre | z0sa [ Cgrectin n et porin of fred scts amounin o
2 General Reserve 171.80 Transferred to Investment Fluctuation Reserve

1.2 The J&K Govt. General Administration Department S.0. No. 339 dated 30/10/2020 apportioned the Assets, Liabilities and
Posts of the erstwhile State of Jammu and Kashmir between the Union Territory of Jammu and Kashmir and Union Territory
of Ladakh w.e.f. 31.10.2020. As per the said notification 8.23% shareholding of Jammu & Kashmir Bank Ltd. consisting of
4,58,29,445 shares which amounts to 13.89% of the shareholding of the erstwhile state of Jammu and Kashmir as on
31.10.2019 shall be transferred to the UT of Ladakh and the then remaining 51% of shareholding of erstwhile Jammu and
Kashmir state would remain with the UT of Jammu and Kashmir. The UT of Jammu and Kashmir has completed the transfer of
the said 4,58,29,445 shares to UT of Ladakh on February 10, 2023.

1.3 On 1* April, 2022, the bank has allotted 2,85,93,267 (Two Crores Eighty Five Lacs Ninety Three Thousand Two Hundred and
Sixty Seven) equity shares at a price of  32.70 (Rupees Thirty Two and Seventy Paisa Only) which was at a discount of 4.97%
(i.e. 1,71 per equity share) to the Qualified Institutional Buyers (QIB) aggregating to a total of % 93,49,99,830.90 (Rupees
Ninety Three Crores Forty Nine Lacs Ninety Nine Thousand Eight Hundred Thirty and Ninety Paisa Only). The issue opened
on March 28, 2022 and closed on March 31, 2022. As on 31 March, 2022 the said amount was received in share application
money account (Escrow Account) and was pending appropriation subject to allotment of equity shares to the subscribers.
1.4 During the FY 2022-23, the Bank raised its equity capital through Employee Stock Purchase Scheme, 2023
(JKBESPS-2023) by allotting 7,00,00,000 (Seven Crore) equity shares to the eligible employees. The issue opened on 14
March 2023 and closed on 21** March 2023.

The scheme was voluntary in nature and the Bank received the subscription amount from the employees in a manner similar
to ASBA by placing a lien on the subscription amount in the personal saving bank accounts of the subscribing employees. The
Bank did not sanction any loan facility to its employees specifically for subscribing to the issue as prescribed in the scheme
itself. Some employees subscribing to the issue had transferred some amounts from their pre-existing general purpose loan

2015, average weighted and unweighted amounts have been calculated taking simple daily average. We have considered 46
data points for the quarter March 2023.

DISCLOSURE ON LIQUIDITY COVERAGE RATIO AS ON 31.03.2023

Qualitative disclosure for LCR:
Liquidity Coverage Ratio (LCR) guidelines were implemented by the Banks with an objective to maintain adequate level of
unencumbered High Quality Liquid Assets (HQLAs) that can be converted into cash to meet liquidity needs for a time-horizon

Current category

c) Sale and Transfers to/from Held to Maturity (HTM) Category
The value of sale and transfer of securities to/from HTM Category (excluding permitted transfers) has not exceeded 5% of
the book value of investments held in HTM category at the beginning of the year.
d) Non-SLR Investment Portfolio

i) Non-performing non-SLR investments

(Amount in X crore)

up to 30 calendar days under a significantly severe liquidity stress scenario S No. Particulars Current Year Previous Year
P v D o & Assets (HOLA a) | Opening balance 722.07] 81758
= ——Stockof High Quality Liquid Assets (HOLAS) b) Additions during the year since 1% April 172.34) 18.53
Total Net Cash Outflows over the next 30 calendar days ) Reductions during the above period 24.02) 12.04]
HQLA comprise of liquid assets that can be readily encashed or used as collateral to obtain cash in a range of stress scenarios. d) Closing balance 870.39 722.07|
Thgre are two categories lol assets‘included in the stock of HQLAs, viz. Levgl 1and Level 2 (Le\{el 2A and Leyel 2B) assets. o Total provisions held (including floating provision of X 2.76 810.27) 64994
While Level 1 assets are with 0% haircut, Level 2A and Level 2B assets are with 15% and 50% haircuts respectively. The Total Crores and X 29.57 crore of interest capitalized) N 5
Net Cash Outflows are the total expected cash outflows minus total expected cash inflows for the subsequent 30 calendar days. Y " SLRI A i<
Bank's LCR was at 202.43% based on daily average of past three months (Q4 FY22-23). The position remained above ) Issuer of non (Amount in < crore)
theminimum requlatory requirement of 100%. Average HQLA held during the quarter was Rs 30259.92 Cr which were mostly . Extent of ‘Below )
in the form of level 1 assets. The weighted average total net cash outflows were to the tune of Rs 16501.99 Cr. Liquidity sr. Issuer Amount Extent of Private | o ont GraderEXtent of ‘Unrated’|Extent of ‘Unlisted!
Management in the Bank is driven by RBI guidelines and Bank’s ALM Policy. ALCO has been empowered by the Bank's Board to No. Placement Securities* Securities* Securities*
formulate the funding strategies to ensure that the funding sources are well diversified and is consistent with the operational
requirements of the Bank. In addition to daily / monthly LCR reporting, Bank also prepares daily Structural Liquidity (1) () (3) (4) (5) (6) [}
to assess the liquidity needs of the Bank on an ongoing basis. Current |Previous| Current | Previous | Current |Previous| Current |Previous| Current u:
¢) Net Stable Funding Ratio (NSFR) year Year year Year year Year year Year year Year
NSFR D e Template a) |PSUs 69.31 19.85 69.31 19.85 0.00 0.00 0.00 0.00 0.00 0.00
Unweighted value by residual maturity b) [FIs 1423.84 | 173.63 | 712.95 | 163.63 | 115.00 | 11500 | 000 | 000 | 000 [ 0.00
(% in Crore) <6 6 months Weighted c) |Banks 4094.34 [3096.74| 0.00 53.50 0.00 23.50 0.00 0.00 0.00 0.00
No maturity th: to<1 =1yr [Value Private
months o <yr d 824.89 | 715.56 | 279.93 | 12315 | 0.00 | 000 | 23.03 | 2418 | 23.03 | 2418
orporates
ASF Item idiaries/
1 Capital: (2+3) 9420.77| 1000.00 0.00| 15664.70 26085.48 e) |[Joint 85.67 65.67 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
2 |Regulatory capital 9420.77| 1000.00 0.00| 148100 1238814 Ventures**
3 |Other capital instruments ) ) ol 1418370 14183.70 f) [Others 162.38 | 8222 | 000| 000 | 000| 000 | 000 | 000| 000 | 000
i i i Less: Provision|
4 |Retail deposits and deposits from small | 6016 40| 14686.10| 18029.94 0.00 91627.76 held towards
business customers: (5+6) 9 |depreciations | 98710 | 73130 | 000 | 000 | 000 | 0.00 000 | 000| 000 | 000
5 [Stable deposits 35028.25| 9724.65 10618.36 [¢] 52602.70 NP’i*“
6 |Less stable deposits 30988.16| 4961.45 7411.58 o 39025.07
Total *** 5673.33 [3422.37|1062.19| 360.13 | 115.00 | 138.50 | 23.03 24.18 23.03 24.18
7 funding: (8+9) 0.00| 5806.56 3721.19 0.00 4697.88 ota
8 Operational deposits 0.00 0.00 0.00 0 0.00 *Investments in Equity, Equity Oriented Mutual Funds, Venture Capital, Rated Assets Backed Securities, Central and State
9 _other wholesale funding oool sB06SE[  ar2lis] 000l 6o | e et been segreqated nto various categories 5 tness ore o covered
10| Other liabilities: (11+12) 0.00 0.00 0.00 0.00 0.00 under relevant RBI Guidelines.
1 NSFR derivative liabilities 0.00 0.00 0.00 *** Excludes floating provision of 2 2.76 Crores
12 |All other liabilities and equity not ) o ) ) ) e) Repo transactions (in face value terms) (Amount in X crore)
included in the above categories
13| Total ASF (1+4+7+10) 122897.48 M'“'"‘“’;‘urinq Max""“:‘urinq ":u"t‘;;‘:‘j:‘f Outstanding as
RSF Item the year the year during the year on March 31
14 Total NSFR high-quality liquid assets 1388.00 i) Securities sold under repo
(HQLA) - a) Government securities 1182.00 1182.00 971 0.00
Deposits held at other financial b) Corporate debt securities 0.00 0.00 0.00 0.00
15 |institutions for operational purposes .51 0.00 0.00 0.00 55.75 c) Any other securities 0.00 0.00 0.00 0.00
i ities: ii) Securities purchased under
16 | Performing loans and securities: 333.61(14748.80| 14453.57(54600.92|  58358.00 P
(17+18+19+21+23) reverse repo 1600.00 8825.00 103015 0.00
" " - a) Government securities y p p Y
Performing loans to financial 0.00 0.00 0.00 0.00
17 | 0 0 0 0 0 0 b) Corporate debt securities
institutions secured by Level 1HQLA ¢) Any other securities 0.00 0.00 0.00 0.00
Performing loans to financial fl t ts include %45.67 C ins d institution J&K G Bank. Net th of J&K G Bank h
institutions secured by non-Level 1 nvestments include %45. rores in Sponsored institution rameen Bank. Net worth of rameen Bank has
18 Y ’ 0| 970.87 [o] (o] 145.63 eroded due to continuing losses and since there is a permanent diminution in carrying cost of investment, the Bank has
HQLA and unsecured performing loans made prudential provision of X 36.92 Crore.
to flnanc.lal institutions - - Further, during the year ended March 31, 2023, the Bank has advanced an amount of % 100.73 crore towards capital
Performing loans to non- financial subscription in J&K Grameen Bank. However, the shares have not yet been allotted and the same has been shown as ‘Other
corporate clients, loans to retail and Assets’ in the Standalone Balance Sheet.
19 small business customers, and loans 0]12497.58 9668.31| 46601.21 49030.06 q) Floating Provisions (Investments)
t? S(:]\{E':?ans, central banks and PSEs, Particulars Current Year Previous Year
Dw:: 1ch: e o et | Opening balance 276 276
ith a risk weight of less than or equa — -
M Additions made during the year 0.00 0.00
O
20 ::35/0 t:]n;ier thzs!(ag; Il Standardised o [¢] 0| 9633.80 626197 Utilization made during the year 0.00 0.00
pproach for credit ris Closing Balance 276 276
21 ‘I:’vf‘li':]ltmmq residential mortgages, of 0 0 ol 738298 5454.84
——— - 4. Asset Quality
With a risk weight of less than or equal a) Classification of advances and provisions held
22 |to 35% under the Basel Il Standardised o o O 4103.45 2667.24 -
Approach for credit risk (X in crores)
Securities that are not in default and Current Year Previous Year
23 [do not qualify as HQLA, including 333.61| 1280.35 4785.26 616.73 3727.47 Standard Non-Performing Total | Standard Non-Performing Total
exchange-traded equities -y o | = =K v8 o | = ] g
2|3 £ |3 £
24 _[Other assets: (sum of rows 25 to 29) 2438.22 0.00 0.00[ 9237.63 11655.88 588 | L8| |ual2ES 558 [L5|2 w8 SE
- —— - 5E6 SE|2|8(Z556 5e® 32| 2 85 =5
25 |Physical traded commodities, including 0 o °Ez | @ 85| 3|2|8¢3 83 |og| 3 43 RS
gold n< w|a ed< n < w|la < eg
Assets posted as initial margin for
Gross Standard
26 |derivative contracts and contributions 28.96 0.00 0.00 104.16 13.15 Advances and
to default funds of CCPs NPAs
- :ZEE ::?V::{V: i:sbélt‘ts‘es before > > e — & R R ‘3- & 3 & 3 £ 8
28 erivative flabilities be o] 0 1.55 1.55 Opening Balance & o Sig| ¢ 9 o s | ¢ 2 h § 0
deduction of variation margin posted 5 5 Q12 8 o [ e | @ E & 1
- - 3 I3 o o < - © ~
29 |All other assets not included in the 240926| 0.0 0.00| 9130.26 1539.52 =
above categories » o} %
30_|off-balance sheet items 0.00| 2841 _ 0.00 140.87 during she year ¥ 8
31_[Total RSF (14+15+16+24+30) 71598.50 N o
32 | Net Stable Funding Ratio (%) 170.95% N 8
N N - T N N N N . Less: Reductions o~ I
Net Stable Funding Ratio (NSFR) guidelines ensure reduction in funding risk over a longer time horizon by requiring banks to during the year* © 0
fund their activities with sufficiently stable sources of funding in order to mitigate the risk of future funding stress. The NSFR is © ﬂ
defined as the amount of Available Stable Funding relative to the amount of Required Stable Funding — )
8 | alglsl g 8 [ ~(g] & [3]%
_ Available Stable Funding (ASF) 2 100% Closing balance § 3 |zle § E @ § 3 § g
= - " 2 )
Required Stable Funding (RSF) @ R © < 3 © 2

Bank's NSFR comes to 170.95% as at the end of the quarter Q4 (FY 2022-23) and is above the minimum regulatory requirement
of 100%. The Available Stable Funding (ASF) as on 31.3.2023 stood at Rs. 122897.48 crores and amount for Required Stable
Funding (RSF) as on 31.03.2023 was Rs 71598.50 crores.




(Amounts in % crore)

— 10. Transfers to Depositor Education and Awareness Fund (DEA Fund)
*Reductions IS 3 Others | 229.00 | 11.69 | 0.00 [ 1616 | 20116
in Gross NPAs 9 g Total | 1025.99 [ 8540 | 0.00 | 24874 | 691.85 Particulars Current Year | Previous Year
due to: & 9 * As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016 [Opening balance of amounts transferred to DEA Fund 244.30 200.50
© 0 |Add: Amounts transferred to DEA Fund during the year 34.28 48.38
0 N 5. Exposures Less: Amounts reimbursed by DEA Fund towards claims 4.65 4.42
i i ] < a) Exposure to real estate sector - = -
i) Upgradation 3 E ) Exposu [Closing balance of amounts transferred to DEA Fund 27393 244.46
0 N S.No Particulars Current Year | Previous Year 11. Di e of i
i) Recoveries . Direct Exposure a) Summary information on complaints received by the bank from customers and from the Offices of Ombudsman
(excludin Q n identi
recoveriez a 3 U] Mortgages Sr. No Particulars | Previous year | Current year
from upgraded 5 by Lending fully secured by mortgages on reside.ntial property that is or will 11650.95, 9614.35 Ci received by the bank from its customers
accounts) be °c‘i”p'?d by the h°"°‘."er or that {5 .rented, - — 1. Number of complaints pending at beginning of the year 20 1
i) Technical/ ~ 5 Of which individual housing loans eligible for inclusion in priority sector! 4541.64 3802.99 2. Number of complaints received during the year 636 1662
Prudential : © — advancesA 3 Number of complaints disposed during the year 645 1640
Write-offs B Iy (i) Commercial Real Estate 2177.29 2613.12 - 31 Of which, number of complaints rejected by the bank o] (]
P o = 1 Lendings secured by mortgages on commercial real estates (office! 4. Number of complaints pending at the end of the year 1 33
iv) Write-offs o o L . N N : : p intai i i i
other than those - o buildings, retail space, multi-purpose commercial premises, multi-family received by the bank from Office of O
under (iii) above 3 n resi ildi multi-t commercial premises, industrial or 0 (o] Number of maintainable complaints received by the bank from Office of 944 530
warehouse space, hotels, land acquisition, development and construction, [o]
- etc.). Exposure would also include non-fund based (NFB) limits. Of 5, number of complaints resolved in favour of the bank by
Provisions 51 " 0 866 514
Investment in Mortgage-Backed Securities (MBS) and other Office of
(excluding (iii) o 0 0 5. " P
Floating securitized exposures: 52 Of 5, number of complaints resolved through conciliation/ 7 10
Provisions) (a) [Resi ial 0 0 N mediation/advisories issued by Office of Ombudsman
(b) |Commercia| real estate 0 0 Of 5, number of complaints resolved after passing of Awards by
" [} [ o
Opening balance 2 < 2138 o x X o|@ « o 8 2. |indirect Exposure 53 |office of O against the bank ° °
of provlsions 2 d 8|3 2 © 8 £l 8 3| R Fund based and non-fund-based exposures on National housing Bank and Housing 3025.03 o811 6. [Number of Awards unimplemented within the stipulated time (other than 0 o
e < - & < in N T | = = < 0 Finance Corporation 5 : ) those appealed)
~ ¥ Total Exposure to Real Estate Sector 16853.27 14208.58 Note : Maintai refer to ints on the grounds specifically mentioned in Integrated Ombudsman|
Add: Fresh N 0 . Scheme, 2021 and covered within the ambit of the Scheme
provisions made n o b) Exposure to capital market
during the year g 3 ®inc ) b) Top five grounds of complaints received by the bank from customers
10 : n Crores]
Particulars ~
Less: Excess ~ ~ Current Year | Previous Year Number of Number of Z" increase/ Number of of 5,
provision «Q o i) Direct investment in equity shares, convertible bonds, convertible debentures and units Grounds of i i t:creasebm complaints number of
reversed/ Write- g é‘} of equity oriented mutual funds the corpus of which is not exclusively invested in corporate 74.42 77.88 (i.e. complaints pending at received of ;:\"’I"ai::s pending at complaints
off loans =~ debt; relating to) the beginning during comp! the end pending
P - = - received over the
N © %) o n o 0n @ ™ © i) Advances against shares / bonds / debentures or other securities or on clean basis of the year the year previous year of the year beyond 30 days
Closing balance o ] g 2 @ @ I | ® =] o b to individuals for investment in shares (including IPOs / ESOPs), convertible bonds, 0.00 0.00
of provisions g Sl |n| v o N |8 & © © convertible debentures, and units of equity oriented mutual funds; 1 2 3 4 S 6
held b = Olol K < R < © n - - Current Year
N - < iii) Advances for any other purposes where shares or convertible bonds or convertible 0.04 0.04 A T o/
** X 588.96 crore includes X 335.61 crores utilized from Floating Provision as per RBI Circular No RBI/2021-22/28 debentures or units of equity oriented mutual funds are taken as primary security; i : dicl:izﬂrtyoige:;::zgation > 120 2900 ] o
DOR.STR.REC.10/21.04.048/2021-22 dt May 05 2021 iv) Advances for any other purposes to the extent secured by the collateral security of f accounts
Net NPAs shares or convertible bonds or convertible debentures or units of equity oriented mutual < -
funds i.e. where the primary security other than shares / convertible bonds / convertible, 0.00 0.00 Staff Behavior 1 95 313 0
8 Rio| 8 2 2 o 2 debentures / units of equity oriented mutual funds does not fully cover the advances; :°a"j‘_5t znddAdvances é 69‘5 32573 ;
Opening Balance o o g S © g g % v) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of! 15.00 15.03 =re I ards —
~ | e = Qo 5] stockbrokers and market makers; - - Pension and facilities
- n - - for senior citizens/ (o] 66 266 0 0o
- p vi) Loans sanctioned to corporates against the security of shares / bonds / debentures or! differently abled
Add: Fresh = o other securities or on clean basis for meeting promoter’s contribution to the equity of new| 0.00 0.00 Y
additions during 2 3 companies in anticipation of raising resources; Others 6 670 50 18 o
the year ~ N vii) Bridge loans to companies against expected equity flows / issues; 0.00 0.00: Total n 1:62, v 161 33 1
revious Year
viii) Underwriting commitments taken up by the banks in respect of primary issue of shares 0.00 0.00 L feh viou
. N g Qo or convertible bonds or convertible debentures or units of equity oriented mutual funds; i i evy of charges
Less: Reductions ~ 1% = = " . - without prior notice/ 0 2 100 (o] o
during the year 3 o ix) Financing to stockbrokers for margin trading; 0.00 0.00 lexcessive charges /
~ N x) All exposures to Venture Capital Funds (both registered and unregistered) 0.02] 0.02 foreclosure charges
™ - < o © =] |Total exposure to capital market 89.48 92.97 Staff Behavior 1 23 75 1 (]
Closing Balance o M lo N © ~ o = ;
= a | © < © " Q =3 N i, N Loans and Advances 0 135 13 2 [o]
$ % o 8 @ : o g c) Risk category-wise country exposure (Xin Crores) Internet/ Mobile/ o 2 o6 o o
*** Closing balance has been arrived after subtracting ICAP of X 60.77 crore (X 31.36 as on 31.03.2022 and X 92.13 crore as on Exposure (net) | o icions held as at | EXPosure (net) Provisions held as at /E\!re;t/rgn:‘Bgnk(;n ) 27 3 ) )
31.03.2023), adding X 36.84 crore of DIFV (X 36.84 crore as on 31.03.2022 and NIL as on 31.03.2023) and subtracting ECGC/ Risk Category " 31st March 2023 31st March 2022 ebit Cards
[CGTMSE of X 316 crore (X 16.91 crore as on 31.03.2022 andg 20.07 crore as on 31.03.2023) S1* March 2023 S1st March 2022 Others 19 447 7 8 ]
Floating Insignificant 118.98 0.00 169.82 0.00 Total 20 636 17 n o
Provisions Low 18.03 0.00 912 0.00 12. Disclosure of penalties imposed by the Reserve Bank of India
o loderately Low B .| A . uring the year ende arc y , Reserve Bank ot India In exercise of e powers vested under the provisions o
N Moderately L 198 0.00 0.00 0.00 During th ded March 31, 2023, Ri Bank of India (RBI) i i f the ted under thi isi f
Opening Balance 5 © Moderate 0.00 0.00 8.59 0.00 Section 47A(1)(c) read with Sections 46(4)(i) and 51(1) of the Banking Regulation Act, 1949 has levied following monetary
o < i :
3 Moderately High 0.0 0.00 0.00 0.00 penalties on the Bank:
Add: Additional ~ ° High 0.00 0.00 0.32 0.00 S.No. Nature of Penalty Number of Instances Cumulative Amount (In X lacs)
provisions made 4] 3 Very high 0.00 0.00 0.29 0.00 1. Penalty imposed by RBI on Currency Chests 26 3.75*
during the year = ° Total 139.09 0.00 188.13 0.00 2. Penalty imposed by RBI on ATM Cash Outs 421 42.10*
Less: A ¢ H d) Unsecured Advances (Amount in % Crores) Total 447 45.85
ess: Amount o H .
drawn down =3 e} Particulars Current year Previous Year T :‘s‘amount has been recoveyed from the concerned employees.
: o i 13. ‘es on remuneration
during the year a Total unsecured advances of the bank 25310.11 21213.43
Out of the above, amount of advances for which intangible securities such as charge over Nil Nil Type of disclosure Information
Closing bal . ® the rights, licenses, authority, etc. have been taken ! 4 Bank has constituted the Nomination and Remuneration Committee
osing balance of < = n T : ey Information relating to of the Board pursuant to the requirement of the Reserve Bank of
floating provisions M e Estimated value of such intangible securities NA NA the composition India and the Companies Act, 2013, which constituted of following
- e) Factoring exposures ) . § a) and mandate of members of the Board as on 31.03.2023.
[+*+* As per RBI notification RBI/2021-22/28 DOR.STR.REC.10/21.04.048/2021-22 dated May 5, 2021, the bank has utilised The Banks factoring exposure as at 31.03.2023 s (Previous Year - Nil) ) the Remuneration M- Anand Kumar (Chairman N&RC)
% 335.61 crore of floating Provisions upto 31.03.2022 after obtaining requisite prior approval from Board of Directors against f) Intra-group exposures (Amount in X Crores) ommittee. Dr" Rajeoy L'ochearn Bishnoi
the requirement for specific provision of non-performing assets. Particulars Current Year | Previous Year Mr. Naba Kishore Sahoo
wr:;ee‘i:?fl:a;"d Total Amount of intra-group Exposure 15.00 15.00 o Ensure effective governance of compensation, alignment of
the recoveries Total Amount of top-20 intra group exposures 15.00 15.00 compensation with prudent risk taking.
made thereon Percentage of intra -group exposures to total exposures of the bank on borrowers/customers 0.01% 0.02% . Et"‘sk”": szfectlve supervisory oversight and engagement with
- FCa— n - stakeholders.
Opening balance - o Details of breach of limit on intra-group exposures and requlatory action thereon, if any NIL NIL « Comply with the regulatory directives whereby all Private Sector!
of Technigal/ n ~ g) Unhedged foreign currency exposure Banks are required to formulate and adopt a comprehensive
Prudential 2 L In accordance with RBI circular no DBOD .BP.BC.85/21.06.200/2013-14 dated 15th January, 2014 and circular no DBOD. compensation policy covering all their employees and conduct
written-off @ 3 BP.BC.116/21.06.200/2013-14 dated 3rd June 2014, banks are required to make an additional provision in respect of borrowers annual review thereof.
accounts with Un-hedged Foreign Currency Exposures (UFCE) from April 1, 2014 onwards. Accordingly, our bank has made the necessary e Identify persons who are qualified and may be appointed in|
Add: Technical/ provisions. (Amount in % Crores) Information relating to senior management in accordance with the criteria laid down,|
Prudential o 3 the design and structure recommend to the Board their appointment and removal.
write-offs during e 2 Provision Held b) of remuneration e Recommend to the Board a policy, relating to the remuneration|
the year o ~ Particul Current Year Previous Year processes and the key for Directors, the Key Managerial Personnel and other employees.
- articulars 31.03.2023 31.03.2022 features and objectives | « Formulate the policy which inter alia shall ensure that:
Les"s‘.al‘?‘zc;:?nnes Opening balance 2.70 1.96 of remuneration policy. a) the level and composition of remuneration is reasonable
previously ~ ° Additions during the Year 116 2.32 and sufficient to attract, retain and motivate Key
technical/ 2 m Deductions during the Year 010 1.58 Management Personnel and other employees of the company;
prudential written- $ o Closing balance 376 270 b) relationship of remuneration to performance is clear and
off accounts . N ) meets appropriate performance benchmarks; and
during the year The capital held by the Bank towards the foreign currency exposure amounts to X 1.13 crores (previous year X 3.03 crores). ) Remuneration to Key Managerial Personnel and senior
] S %: 6.C ation of : exposures and NPAs managﬁmet.-_nt |n\’/]olvtes ad?alan_:e betwefen fixed anctlflnctefntlve
Closing balance i g a) Concentration of Deposits (Amounts in X crore) pay reflecting short and long-term performance objectives
< a appropriate to the working of the company and its goals.
< < - -
T - F‘.artlculars Current Year Previous Year Description of the ways [ Nomination & Remuneration Committee of the Board undertakes
Note: ! " th the Board A nolicy, the Bank h <ed agditional float sions of < 11037 for 2 [Total Deposits of 20 largest depositors 10984.00 9899.72 in which current and | risk evaluation based on industry standards and risk profile of
ote: In accordance wif ie Board approved policy, the Banl as created additional floating provisions of = crores for advances " - future risks are taken the Bank, guided by the Performance Management System (PMS)
N N N : o Py f 20 |, | D f the Bank X .63 utul : g Y g Y
during FY 2022-23, thereby taking the closing balance of floating provision for advances as on March 31, 2023 to $124.48 crores ercentage of - 0 largest deposits to total Deposits of the Banl 9.00 8 6‘3 % aualitative intoaccount  in the | model for Top Executives. The compensation of Top executives
Ratios Current Year Previous Year b) Concentration of Advances (Amounts in X crore) o remuneration processes. | would be aligned with prudent risk taking. There shall be clear
Gross NPA to Gross Advances 6.04% 8.67% ~ — It should include the | linkage between the Banks annual business targets with the Key
o - oo Particulars Current Year | Previous Year nature and type of the | Responsibility Areas (KRAs) of the Top executives along with risk
Net NPA to Net Advancles 1.62% 2'49f Total Advances to the twenty largest borrowers 11819.29! 9396.12 key measures used to | boundaries within which the business targets are required to be
Provision coverage ratio 86.20% 84.26% Percentage of advances to twenty largest borrowers to total advances of the bank 13.28% 12.49% tfake account of these achleved' th(ouqh K'RAs. The compensation outcome shall be
risks. symmetric with the risk outcomes.
b) Sector-wise Advances and Gross NPAs ¢) Concentration of Exposures (Amounts in % crore) The performance of the Bank as a whole is linked to the performance
(Amounts in X crore; of its employees and management. Guided by the Banks PMS model
Current Year Previous Year Particulars Current Year | Previous Year Description of the ways | for the Top Executives, Nomination & Remuneration Committee
P t. P t. in which the bank seeks | of the Board shall take into consideration both the quantitative
sr. ) ETC*:? age ) erc‘:"‘ age Total exposure to the twenty largest borrowers/customers 12440.52 11044.73 to link performance | and qualitative 'Key Performance Indicators' while assessing
No. Outstanding | . |Gross NPAs | Outstanding Gross NPAS Percentage of exposures to the twenty largest borrowers /customers to the total exposure 1.89% 1.96% d) | during a performance | remuneration of Executives covered under the Compensation
Sector Total NPAs to Total Total Gross NPAs to Total of the bank on borrowers/customers } 3 measurement |Policy of the Bank. On the basis of these key determinants, the
Advances Advances in Advances Ad in period with levels of | overall budget, a payout matrix would be developed taking into
that Sector that Sector d)C ation of NPAs (Amounts in % crore) remuneration. account the risk element associated with each role/post and on
) Priority Sector basis of performance in relation to KRAs/KPIs for the reference
i i year.
1 | Agriculture & Allied Activities | 918374 | 672.39 732 8636.61 623.59 7.22% Particulars Current Year| Previous Year —
Advances to Industries sector Total Exposure to the top twenty NPA accounts 2400.18 3613.22 A dlSCuSSIOn' of the
2 eligible as priority sector lending 2769.80 | 265.26 9.58 3469.21 308.29 8.89% Percentage of Exposure to the twenty largest NPA exposure to total Gross NPAs. 46.12% 55.41% g:?ekr?al anzol\l/ceystinq ‘;f;
3 Services 9001.79 36691 4.08 12955.26 75776 5.85% — variable  remuneration
4 Personal Loans 5070.84 4076 0.80 454677 4210 0.93% 7; 'F’e""at""’est ¢/Int ¢ rat A ts in % ) o and a discussion of | Bank has a Compensation Policy with due incorporation of all such
a) Forward rate agreement/Interest rate swa mounts in X crore! g i
Sub-Total (i) 2602617 |1345.32 | 5.7 29607.85 | 173174 5.85% 9 P the Danks °°L'§JYUS ;:: covenants
i) Non-Priority Sector i _ __ Particulars Current Year Previous Year deferred remuneration
1 | Agriculture & Allied Activities 686.81 0.03 0.00 19413 0.04 0.21% i) The notional principal of swap agreements . o 0.00 0.00 before vesting and after
2 Industry 11206.84 162.25 10.37 9108.90 2000.54 21.96% ii) Los{seslwhlch would be incurred if counterparties failed to fulfil their 0.00 0.00 vesting.
3 Servi 1992556 | 2416.48 | 1243 11767.85 2510.24 21.33% cbligations under the agreements it
ervices - - d - - -337% iii) Collateral required by the bank upon entering into swaps 0.00 0.00 Description  of ~ the
4 Personal loans 28310.34 | 280.35 099 2473873 27797 112% iv) Concentration of credit risk arising from the swaps 0.00 0.00 different  forms of
Sub-Total (i) 60129.54 | 3859.11 6.42 45634.61 4788.80 10.49% V) The fair value of the swap book 0.00 0.00 z(arlableh LemuneErgggn Bank h c tion Poli ith due i tion of all such
o i.e. cash, shares, s | Bank has a Compensation Policy with due incorporation of all sucl
Total (i +ii) 86155.72 [5204.43 6.04 75242.46 | 6520.54 8.67% b) Exchange traded interest rate derivatives (Amounts in % crore) ) | and other forms) that | covenants
¢) Restructuring of advances in terms of RBI Circular DBR.No.BP.BC.45/21.04.048/2018-19 dated 7th June 2019 the bank utilizes and the
In terms of RBI Circular DBR No.BP.BC.45/21.04.048/2018-19 dated June 7, 2019 on Prudential Framework for Resolution Sr. No. _ __ Particulars ___ Current Year| Previous Year rationale for using these
of Stressed Assets, the Bank has made additional provisions during previous quarters as per prescribed rates under the iy Notional principal amount of exchange traded interest rate derivatives 0.00 0.00 different forms.
framework without any requirement for further provisions for the quarter ended March 31, 2023. The total provision as on undertaken during the yearf(lnstrument wise)
March 31, 2023 is X 61.24 crore as detailed below: " Notional principal amount of exchange traded interest rate derivatives Particulars "
i outstanding as on 31st March (instrument wise) 0.00 0.00 Current Year Previous Year
. . . . Notional principal amount of exchange traded interest rate derivatives The Committee met ten times | The Committee met seven
Amount of loans | Amount of loans | Amount of loans as on | Provisions Additional provision | Provision held iii) ing and not *highly effective’ (instrument wise) 0.00 0.00 ] . during the year and total sitting | times during the year and total
impacted by RBI | to be classified | 31.03.2023 out of (b) | held as on made during the as on Mark & et valus of exch traded inferest rate derivati Number of meetings held | ¢ "7 ¢ 15 60 000.00%  was sitting fee of ¥ 7,60,000.00*
Circular as NPA classified as NPA | 31.03.2022 |year ended 31.03.2023 | 31.03.2023 iv) ark to market value of exchange traced Interest rate derivatives 0.00 0.00 by the Nomination and | "oy Yo 4 Vembers of the | was paid to the Members of the
(a) (b) (©) (d) (e) ) outstanding and not ‘highly effective’ (instrument wise) Remuneration Committee | @2 5 1 Pindiisrrivg
c) Disclosures on risk exposures in derivatives 9 ::L'?gn:zﬁe?:ﬁ:;'alaiy:f; (*1t is pertinent to mention that | (*It is pertinent to mention that
61.24 61.24 61.24 42514 0.00 61.24 i) Qualitative disclosures it b P in addition to the above fee, GST | in addition to the above fee,
— 5 X The only derivatives traded by the Bank in the foreign exchange market are forward contracts. Forward contracts are being used its members. 18% has been paid, out of | GST @ 18% has been paid, out
Itis in place to mention that: . ) . to hedge /cover the exposure in foreign exchange arising out of Merchant transactions and trading positions. which 9% has been claimed as | of which 9% has been claimed
* Account of Hindustan Construction Company Ltd. Of X 114.13 crore has been adjusted as per the resolution plan To cover the risks arising out of above derivatives, various limits like AGL, IGL and stop loss have been prescribed in the trading input credit. as input tax credit.
on 30.09.2022. _ _— X policy of the bank which are monitored through VaR. -
N In the account of Reliance Commercial Finance Ltd., the Bank has received an amount of % 35.03 crores and Outstanding forward exchange contracts held for trading are revalued at the exchange rates for appropriate maturity rates as i) Number of employees
remaining amount has been waived off as per the Implementation Memorandum signed by ICA lenders on announced by FEDAI at the year-end exchange rates and the resultant gain/ loss is taken to revenue. having received a NIL NIL
30.09.2022. 0 s R N variable remuneration
. In the account of Reliance Finance Home Ltd., the Bank has received an amount of % 30.42 crore and r L] ve es (Amounts in X crore) award during the financial
amount has been waived off as per the Implementation Memorandum signed by ICA lenders on 29.03.2023. Sr. N year.
. In the account of Reliance Infrastructure Ltd., the Bank has effected a recovery of X 10 crore during the year. No Current Year Previous Year i) Number and total
. t of sign-on awards NIL
d) Divergence in asset classification and provisioning: . Currency Interest Currency Interest amount of  award NIL
No disclosure on divergence in asset classification and provisioning for NPAs is required with respect to RBI's supervisory Particulars Derivatives Rate Derivatives Rate h) | made during the financial
process for the year ended March 31, 2022, based on the conditions mentioned in RBI circular No. DBR.BP.BC. Derivatives Derivatives |year
N0.31/21.04.018/2018-19 dated 1st April, 2019. Derivatives (Notional Principal Amount) iii) Details of guaranteed
i bonus, if any, paid as NIL NIL
e) Disclosure of transfer of loan accounts (SMAs & NPAs) in terms of RBI Circular No.DOR.STR.REC.51/21.04.048/2021- (i la)|For Hem_;'"q NIL NIL NIL NIL joining / sign gn b%nus
22 dated 24th September 2021. b) [For Trading NIL NIL NIL NIL v Detalls of severance
. . ~ . " e i . Marked to Market Position N e NIL
i) The details of the Non-Performing Assets transferred during the year ended March 31, 2023 is given below: G Asset (1) NI NI NIT NIT pay, énb ag(t,mzn to NIL
Current Year Previous Year [b) [Liability (-) NIL NIL NIL NIL 4accrue enefits, If any.
S. No. Particulars To permitted | To other To permitted | To other (i) |Credit Exposure (2) NIL NIL NIL NIL D Total amount of
To ARCS| transferees |transferees | T ARCS| transferees |transferees Likely Impact of 1% change in interest rate (100*PVO1) S:r?:::fal?i?m sgl?tferi::g NIL
a. No of accounts 3 Nil 1 Nil Nil Nil @) :;Ig" r.;ed:_ing:eljivatt_ives ::t ::t x:t ::t o itative cash, shares and share- NIL
Aggregate principal outstanding of HJMM . Di es . | linked instruments and
P Jioans transferred ( in crore) 562.76 NA 18811 NA NA NA | & of 100*PVO1 observed during the year, D | other forms.
¢. |Weighted average residual tenor of 268 NA o NA NA NA (v) [a)|On hedgin NIL NIL NIL NIL (The ii) Total amount of
"__[the loans transferred (Years) . b) [On Trading NIL NIL NIL NIL quantitative deferred  remuneration NIL NIL
Net book value of loans transferred N faul disclosures paid out in the financial
d. |(at the time of transfer) 142.84 NA o NA NA NA d) Credit default swaps should only cover year.
(X in crore) Bank did not enter in any credit default swap. Whole TIm/e Breakdown of amount
Aggregate consideration . . » Directors, of remuneration awards
¢ |iin crore) 30512 NA 94.33 NA NA NA 8.D| relating to secur Chief Executive j) | for the financial year to NIL NA
Additional consideration realized in Mar 31 Olfi_cer/Material show fixed and variable,
. [reshect of accounts transferred in 123 NA o NA NA NA SI.No Particulars (Current Year) | (Previous Year) Risk Takers) deferred and  non-
i No of SPEs holding assets for securitisation transactions originated by the " " ] y
(Xin crore) 1 originator ing uritisati ! ol v Nil Nil i) Total amount of
Excess Provision amounting to % 176.43 crore (Previous year Nil) on sale of NPAs to Securitisation Company (SC) / 2 Total t of itised t books of the SPE Nil Nil outstanding deferred
Reconstruction Company (RC) has been accounted for in the Profit & Loss Account. a ota’ amount of securitised assets as per books of the S ! ! remuneration and NIL
ii) The Bank has not transferred any Special Mention Account and loan not in default. 3 Total amount of exposures retained by the originator to comply with MRR as Nil Nil retained remuneration NIL
The Bank has not acquired any stressed loan or NPA during the year. : on the date of balance sheet exposed to ex post
iv) Distribution of the Security Receipts (SRs) held across the various categories of Recovery Ratings assigned to such SRs a) Off-balance sheet exposures explicit and/or implicit
by the credit rating agencies as on March 31, 2023:  First loss Nil Nil adjustments.
(In X Crore) * Others K i) Total amount of
Recovery Rating Band Book Value as on 31.03.2023 Book Value as on 31.03.2022 a) On-balance sheet exposures ' ) reductions during the NIL NIL
RR1+ 13.39 0.00 * First loss Nil Nil financial year due to ex
RRT 0'00 13' 39 * Others post explicit adjustments.
RR3 0:00 26100 4. | Amount of exposures to securitisation transactions other than MRR Nil Nil iii) Total amount of
RRZ 64.26 38.27 a) Off-balance sheet exposures reductions during  the NIL NIL
NAY 755 455 i) Exposure to own securitisations financial year due to ex
- - - -  First loss post implicit adjustments.
| Rating not assigned** 8018 0.00 « Others Nil Nil T+ 3
Total 162.38 82.20 ii) Exposure t?é{:,'srflg:;ty securitisations 1) [Number of MRTs identified *|dentified as per the revised *Identified as per the
*100% provisions made against the SRs « Others Compensation Policy of the Bank | Compensation Policy of the Bank
**SRs received in Q4 of FY 2022-23, as per ARC rating shall be assigned within 180 days @) Number of cases
f) Fraud t b) On-balance sheet exposures h | h b NIL Nil
raud accounts i) Exposure to own securitisations where malus has been !
Particulars Current year| Previous Year| * First loss exercised
* Others Nil Nil (i) Number of cases NIL
Number of frauds reported 20 19 i) Exposure to third party securitisations where clawback has been Nil
Amount involved in fraud (X Crore) 380.04 246.16 * First loss ™ | exercised
Amount of provision made for such frauds (% Crore) 375.32 244.61 * Others (i) Number of cases
Amount of Unamortised provision debited from ‘other reserves’ as at the end of the year Nil Nil 5. Sale consideratiqq reqeived for the securitized assets and gain/loss on sale on Nil Nil where both malus and NIL Nit
(X Crore) account of securitization clawback have been
) Resolution Framework for COVID-19 related stress 6. |Form and guantum (outstanding value) of services provided by way of, liquidity Nil Nil exercised.
Details of resolution plan implemented under the Resolution Framework for COVID 19 related stress as per RBI Circular support, post-securitisation asset servicing, etc. General n) [The mean pay for the Bank |+ Mean pay for the Bank as a whole for all employees
dated August 06, 2020 (Resolution Framework 1.0) and May 05, 2021 (Resolution Framework 2.0) as at March 31, 2023 Performance of facility provided. Please provide separately for each facility viz. Quantitative as a whole ing sub- ing sub-staff) who were in employment for FY 2022-
are given below: Credit enhancement, liquidity support, servicing agent etc. Mention percent in Disclosure staff) and the deviation of 23 was X 11.08 lacs.Ratio of pay of WTD to the mean pay for
(X in Crores) 7. |pracket as of total value of facility provided. Nil Nil the pay of each of its WTDs the bank as a whole (for FY 2022-23): 6.07X
" | @ Amount paid from the mean pay.
Exposure to accounts Exposure to accounts b) Repayment received 3 . Mean pay for the Bank as a whole for all employees
classified as Standard Of (A), of (A) classified as Standard ) Outstanding amount (excluding sub-staff) who were in employment for FY2022-
consequent to " of (A) - n - 23 was % 11.25 lacs.Ratio of pay of WTD to the mean pay for
1 M aggregate debt ” amount paid by consequent to Average default rate of portfolios observed in the past. Please provide breakup " " N
bDl"?:v:’efr res;rl?xtpiI:rT:Inat:t-l?":;soiftion that slipped into a;';?';::i:‘;':;i" the borrowers implementation of 8. separately for each asset class i.e. RMBS, Vehicle Loans etc Nil Nil the bank as a whole (for FY 2022-23): 5.59X
as at the end of the NPA during the half-year during the  resolution plan - Position Amount and number of additional/top up loan given on same underlying asset. N . . . ¢ 0 of .
previous half-year half-year half-year as at the end of this 9. |Please provide breakup separately for each asset Nil Nil One VyTD joined durlng middle of the year, however ratio of pay is
(A) half-year class i.e. RMBS, Vehicle Loans, etc. for calculation.
Personal Investor complaints 14. Other Disclosures
Loans 75.61 143 0.00 221 .97 10. | a) Directly/Indirectly received and; Nil Nil a) Business ratios
Corporate b) Complaints outstanding
persons* 72138 72.28 0.00 230.37 418.73 | Particulars Current Year Previous Year
Of which 105.64 1774 0.00 378 8412 9. Off balance sheet SPVs sponsored Interest Income as a percentage to Working Funds 6.92% 6.63%
MSMEs 3 - N - - The bank has not floated any off Balance Sheet SPV. Non-Interest Income as a percentage to Working Funds 0.56% 0.62%
Cost of Deposits 3.79% 3.65%




|Net Interest Margin 3.89% 3.50%
Operating Profit as a percentage to Working Funds 1.37% 0.88%!
Return on Assets 0.89% 0.42%
Business (deposits plus advances) per employee(in X crore) 15.57 13.87
|Profit per employee (in X crore) 0.09 0.04

b) Bancassurance business
Fees/brokerage earned in respect of the insurance broking, agency and bancassurance business
(Amounts in X crore)

Name of the Company Current Year Previous Year
PNB Metlife 47.36 41.44
Bajaj Allianz 20.00! 17.64
IFFCO Tokio 3.33 10%
Total 70.69 62.13

c) Marketing and distribution
The details of fees / remuneration received in respect of the marketing and distribution function (excluding bancassurance
business ) are as under:

(Amounts in X crore)

S.No__[Nature of income Current Year Previous Year

1 C: from JKBFSL on opening DEMAT Accounts 0.03 0.02
2 Commission from JKBFSL on mobilizing Mutual Funds 0.07 0.01
3 Service Charges from PMFBY 0.13! 0.15
Total 0.23 0.18

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs)

The Bank has purchased the following PSLCs during the year: (in X crore)

Category Current Year (Currency Face Value) Previous Year (Currency Face Value)
PSLC Small and Marginal Farmers 50.00: 1074.50
PSLC Agriculture 0.00 895.50
Total 50.00 1970.00
The Bank has sold the following PSLCs during the year: (in X crore)
Category Current Year (Currency Face Value) Previous Year (Currency Face Value)
PSLC Micro Enterprises 0.00 2000.00
Total 0.00 2000.00

e) Provisions and contingencies: (Amounts in X crore)

tel, " " Current Previous
Provision debited to Profit and Loss Account Year Year
) Provisions for NPI 83.46 (20.66)
i) Provision for bad and doubtful debts (12.51) 253.35
iii) Provision made towards Income tax
a. Current Tax 530.55 215.34
b. Deferred Tax 56.43 25.80

iv) Other provisions and contingencies
a. Provision for depreciation on investments 0.00 0.00

b. Provision for dimunition in the fair value of restructured /rescheduled advances (28.24) (21.79)
c. Provision for Standard Assets 63.23 81.04
d. Provision for Contingent Liabilities (2.33) 0.00

e. Provision for Frauds/Embezzlements (other than advances) 1.74) 0.07

f. Provisions for Contingencies (27.74) 2774
661.11 560.89

Total

f) Implementation of IFRS converged Indian Accounting Standards (Ind AS)
RBI vide Circular DBR.BP.BC.N0.29/21.07.001/2018-19 dated March 22, 2019 deferred implementation of Ind AS till further
notice. However, RBI requires all banks to submit Proforma Ind AS financial statements every half year.
The bank has hired a consultant for implementation of Ind AS in the current year and has started the process of parallel
conversion to Ind AS. It is pertinent to mention that the Bank had previously availed the services of a consultant for

i) Corporate/Wholesale Banking 35468.54 30412.49
iii) _ Retail Banking* 100402.85 92152.30
iv)  Other Banking Business 2.45 10.81
v) _Un-Allocated Business 0.00 0.00

Total:- 136019.02 122588.75

5) Capital Employed Assets - Li

i) Treasury Operations 43371.28 41134.25
ii) Corporate/Wholesale Banking (9284.69) (9891.52)
i) Retail Banking* (24144.00) (23218.36)
iv)  Other Banking Business 0.65 (10.71)
V) _Un-Allocated Business 0.00 0.00

Total:- 9943.24 8013.66

*RBI's Master Direction on Financial Statements - Presentation and Disclosures requires to sub-divide ‘Retail Banking' into
(a) Digital Banking (as defined in Circular on establishment of Digital Banking Units dated April 07, 2022) and (b) Other Retail
Banking segment. During the year ended March 31, 2023, the Bank has commenced operations at two DBUs. Accordingly the
segmental results for the retail banking segment for FY 2022-23 is sub-divided as below:

(Xin Crore)
Particulars Results Assets as on Segment Liabilities as
FY 2022-23 FY 2022-23 March 31, 2023 on March 31, 2023
Retail Banking 7016.52 233773 76258.85 100402.85
i) Digital Banking 0.02 (0.38) 0.60 0.22
i) Other Retail Banking |7016.50 2338.11 76258.25 100402.63

ii) As the Bank does not have any overseas branch there is no requirement as to reporting of Geographical Segment.

d) Accounting Standard - 18 “Related Party Disclosures"

1. Related Parties (Xin Crore)
JKB Financial Services J&K Grameen Bank
Items/Related Party Ltd. (Subsidiary) (Associate)
o as at 31 March 2023
Borrowings 0.00 0.00
Deposits 10.56 1448.52
Other Liabilities 0.00 0.00
Advances 7.84 1n.67*
Investments 40.00 134.74
Other Assets 0.00 0.00
il i During FY 2022-23
Borrowings 0.00 0.00
Deposits 10.81 1448.52
Other Liabilities 0.00 0.00
Advances 1.47 26.68*
Investments 40.00 134.74
Other Assets 0.00 0.00
|Durinq the year During FY 2022-23
Interest Income 0.51 0.04
Interest Expenditure 0.39 73.07
Fixed Assets purchased from 0.00 0.00
Fixed Assets sold to 0.00 0.00
Income from services rendered to 0.10 0.94
Expenses for receiving services from 0.02 0.00
Remuneration paid 0.43 0.00

*11.67 crore is 50% share of Sponsor Bank for implementation of CBS by J&K Grameen Bank in the form of investment in
Tier Il Perpetual Bonds.

on Coverage Ratio (PCR)
n Coverage Ratio as on 31st March 2023 is 86.20% (previous year 84.26%) without taking into account floating
provision of X 124.48 crores held by the Bank, which has been included as part of Tier Il Capital.

I. Investor Complaints
The details of investor complaints for the year ended March 31, 2023 are as under:

S No Particulars Number
1 No of pending at the beginning of the financial year Nil
2 No. of complaints received during the financial year 107
3 No. of during the financial year 107
4 No. of complaints pending at the end of the financial year 0

m. Letter of Comfort
The Bank has not issued any letter of comfort on behalf of the customers or on its behalf in respect of trade credits during
the FY 2022-23.

n. Proposed Dividend

The Board of Directors at its meeting held on May 04, 2023 proposed a dividend of X 0.50 per share (previous year nil),
subject to approval of the members at the ensuing Annual General Meeting. Effect of the proposed dividend has been
reckoned in determining capital funds in the computation of capital adequacy ratios as at March 31, 2023.
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STANDALONE CASH FLOW STATEMENT

implementation of Ind AS but the contract was terminated due to non-performance by the Consultant. Key Management Personnel of the Bank: (in Crore) FOR THE YEAR ENDED 315" MARCH, 2023
q) Payment of DICGC Insurance Premium: (Amount in X crore) Key Person YEAR ENDED YEAR ENDED
Sr.No Particulars Current Year | Previous Year | Particulars Shri Baldev Prakash Shri Sudhir Gupta 31.03.2023 31.03.2022
i) Payment of DICGC Insurance Premium 140.81 128. Bj (MD & CEO) (Executive Director) (Audited) (Audited)
ii) Arrears in payment of DICGC premium Nil Nil Period for which post held during FY ®inC
From 01-04-2022 to 31-03-2023 From 14-12-2022 to 31-03-2023 n Crore)
h) Disclosure on amortisation of expenditure on account of enhancement in family pension of employees of banks 2022-23 A | CASH FLOW FROM OPERATING ACTIVITIES (420.51) (1,568.46)
Bank has estimated the additional liability on account of revision in family pension for employees as per IBA Joint Note .
dated November 11, 2020, amounting to X 72.50 Crores. However, RBI vide their Circular RB1/2021-22/105 DOR.ACC. Salary 1.03 0.12 B |CASH FLOW FROM INVESTING ACTIVITIES (123.47) (85.14)
REtC‘57/21&94'°51?{.20)21_22 dfed.‘u.h Oct.ct':eff 2021.’ Ihas perm;teda?ams to:;wgzrgze t:.e Sf'td add'.t"?"al Ilal:l:lltgtzvefrtahpetrltoc: Note: Transactions in the nature of Banker-Customer relationship have not been disclosed including those with Key C |CASH FLOW FROM FINANCING ACTIVITIES 637.59 941.06
:;oixn‘;tel:eilrr\‘g exp'e":se‘f:\';se'rye;e'gp'gim hasm:pntcelg t‘rﬁ(:asraei; plrgvisiin oafr;BI cha};:djgr: arz;ur:tlr:;“%‘gzgs Cror:s s :140530 Personnel and relatives of Key Management Personnel, in terms of paragraph 5 of AS 18. NET CHANGE IN CASH AND CASH EQUIVALENTS 93.61 (712.55)
Crores to the Profit & Loss account for the quarter and year 31st March 2023 respectively and the balance unamortized e) Accounting Standard - 19 “Leases” D |CASH AND CASH EQUIVALENTS AT THE BE OF THE YEAR 8,785.05 9,497.59
expense of ¥43.50 Crores has been carried forward. Had the Bank charged the entire additional liability to the Profit and Loss The properties taken on lease/rental basis are renewable/cancellable at the option of the Bank. E |CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 8,878.66 8,785.04
Account, the consequential net profit for the year ended March 31, 2023 would have been X 1153.88 crore. The Ieasg entereq fnto by the Bank are for aqrveed lperjod \n{i@h an option to terminate the leases even during the currency of A. |CASH FLOW FROM OPERATING ACTIVITIES:
15. Disclosure Requirements as per the Accounting Standards lease period by giving agreed calendar months' notice in writing. Net Profit after T 1197.38 501.56
).A ¢ stq dard 5: Net PD it or Loss f t: lod, Prior Period It d Ch in A ting Polici Lease rent paid for operating leases are recognized as an expense in the Profit & Loss account in the year to which it relates. et Profit after Taxes ,197. E
) Accoun '"? Daunri:; thé yeear tr:e:e :lrer:snso r:rate:.;e;::z:;per:io;d iszfme/:)?;ZnZ?ture ;’e'?:: in Accounting Policies The lease rent recognized during the year is  83.57 crores (previous year being % 77.79 crores). Add : Provision for Taxes 586.98 24114
+ There is no change in the Significant Accounting Policies adopted during the Financial Year 2022-23 as f) Accounting Standard - 20 “Earnings per Share” Net profit before taxes (i) 1,784.36 742.70
compared to those followed in the previous Financial Year 2021-2022. The Bank reports basic and diluted earnings per equity share in accordance with Accounting Standard 20 - “Earnings per for:
Share". Basic Earnings per Share is computed by dividing net profit after tax by the weighted average number of equity shares Depreciation charges 157.56 143.87
b) Accounting Standard - 15 “Employee Benefits" outstanding during the year. Provision for NPA's (12.51) 253.35
The bank has recognized in its books of accounts the liability arising out of employee benefits as the sum of the present Particulars Current Year Previous Year Provision on Standard Assets 63.24 81.04
value of obligation as reduced by fair value of plan assets on the balance sheet date, as under: - - — Depreciation on investment (12.53) (35.41)
Number of Equity Shares outstanding at the beginning of the year 93,28,86,594 71,34,50,938 — -
I - Principal Actuarial Assumptions as the Balance Sheet date: - — n Provision for Non-Performing investment 83.46 (20.66)
Number of Equity Shares issued during the year 9,85,93,267 21,94,35,656! Other provisions (60.05) 6.03
Actuarial Assumptions Pension Gratuity Leave E Number of Equity Shares outstanding at the end of the year 103,14,79,861 93,28,86,594 - - —— — y v
Year Current Year |Previous Year| Current Year Previous Current Year | Previous Year Weighted average number of equity shares used in computing basic| Interest paid on subordinate Bonds (Financing Activities) 22172 19894
v -
Discount Rate 7.45% 7.30% 7.45% T3 7.45% 7.30% earnings per share 263589450 it Total o a40.89 s21.18
. - . - - - i i i i i Operating profit before change in Operating assets & liabilities (i) + (ii 2,225.25 1,369.86
Expected Return on Plan Assets 700% 7.00% 700% 700% NA NA !Iaerlmrr\‘tesd :esr::; number of equity shares used in computing diluted 96,35,89,450, 83,07,51,542 P. g p! c g i P g sets & i)+ (ii)
Rate of Escalation in salary 5.50% 5.50% 5.50% 5.50% 5.50% 5.50% - ; Adjustment for changes in Operating Assets & Liabilities
‘Attrition Rate 100% 1700% 100% 100% 100% 1.00% Net profit / (loss) (X in crore) 1197.38 501.56 Increase / (Decrease) in Deposits 7,327.36 6,649.23
- - - - - - Basic earnings per share (%) 12.43 6.04 Increase / (Decrease) in Borrowings 0.49 (4.38)
I - Changes in Present value of the obligation (PV0O)-Reconciliation of Opening & Closing Balance ®in crore) Diluted earnings per share () 12.43 6.04 Increase / (Decrease) in Other liabilities & provisions 5,591.93 1915.20
9 A ing Standard - 21 “C Financial (Increase) / Decrease in investments (1,065.09) (2,964.67)
_ Pa.rticulars Pension Gratuity [ LeaveE The Bank has a fully owned subsidiary company “JKB Financial Services Ltd.". The investment towards the capital of y (Increase) / Decrease i“ Advances (11,844.02) (3,790.50)
Present value of Obligation 01.04.2022 2156.57 933.21 469.32 is T 40.00 Crores (Previous Year ¥ 20.00 Crores). The consolidated financial statements are placed accordingly in (Increase) / Decrease in Other Assets (2,201.39) (4,500.25)
137‘g‘i 672 5‘: 21;? terms of AS 21. Net Cash flow from Operating acti (2,190.72) (2,695.37)
4 - n
5 3 ; h) A ing Standard - 22 “Accounting for Taxes on Income” Cash generated from operation (i + ii + 34.53 (1,325.52)
(548.13) (64.9) (3471 9
‘Actuarial loss/ (gain) bligations (Balancing figure) 822.47 ":; 45| 2 "98 i) Current Tax: Less : Tax paid 455.03 242.95
ctuarial loss/ (gain) on obligations (Balancing figure; - - (2.98) During the year, the Bank has debited to Profit & Loss Account ¥ 530.55 crore (Previous Year % 215.34 crore) on account of TOTAL:(A) (420.50) (1,568.46)
Present Value of Obligations, 31.03.2023 2646.48 1120.08] 501.41 current tax. The current tax has been calculated in accordance with the provisions of Income Tax Act, 1961. B. |CASH FLOW FROM INVESTING ACTIVITIES :
11 -Changes in the Fair Value of the Plan Assets-Reconciliation of Opening & Closing Balances: (X in crore) The Bank has exercised the option of lower tax permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by 2) Fixed Assets (23.47) (8514)
the Taxation Laws (Amendment) Act, 2019 from the financial year 2019-20 onwards. > — - -
Particulars Pension Gratuity Leave E i) Deferred Tax: b) Investment in y - -
Fair Value of Plan Assets 01.04.2022 2152.00 925.43 0.00 During the year.i 56.43 crore has been debited to Profit & Loss Account (Previous Year debit X 25.80 crore) on account of TOTAL:(B) (123.47) (85.14)
Expected return on Plan assets 161.37 72.30 0.00: deferred tax. C. |CASHFLOW FROM FINANCING ACTIVITIES:
665.31 200.00 66.80 The major components of DTA and DTL are given below a) Share Capital 9.86 2194
(548.13). (64.94) (34.71) — b) Share Application Money (93.50) 93.50
Actuarial (loss)/ gain on Plan Assets (Balancing figure) 129.44 (12.87) 0.00! Current Year Previous Year b) Share Premium 42195 664.55
Fair Value of Plan Assets, 31.03.2023 2560.00 1119.92 0.00 Timing Difference Dengrsr::tTax Dle-li::’r"eictli:':x Deferred Tax Asset Dle-fi::,r"ei:i::x <) T'_e'f 1&11 Bon.ds. i 521.00 360.00
IV -Actual return on Plan Assets (Xin Crore) — d) Dividend & Dividend Tax Paid - -
Sarticul e Sratuit Teave Encashment Depreciation on Assets 0.00 18.88| 0.00 38.09) e) Interest Paid on Bonds (221.72) (198.94)
xpected retarn o:rm:: :":sets ens :’;‘1 5 % eave Encas '“e"o 5 Leave Encashment/Gratuity/Pension/Bonus 126.20) 0.00) 121.36) 0.00| TOTAL:(C) 637.59 941.06
Actuarial (loss)/ gain on Plan Assets 129.44] (12.87) 0.00. ISpecial Reﬁerve 0.00] 31.00| 0.00] 31.00| D. ﬁ:ts:p‘::)n CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
Actual Return on Plan Assets 290.82 59.43 0.00 age Revision 30.53) 0.00, 0.00) 0.00 n -
Net Actuarial Gain/ (I ized ne Bad & Doubtful Assets 76.00| 0.00) 187.01 0.00 a) Cashin hand & Balance with R.B.I 7,750.20 3,685.33
V -Net Actuarial Gain/ (loss) recognize (Rin Crore) Frotar 23273 2589 30837 29091 b) Balance with Banks & Money at Call & Short Notice 1,034.84 5,812.26
Particulars Pension Gratuity Leave Encashment DA e Standard - 23 A - - 'A - CFS’ - - TOTAL:(D) 8,785.04 9,497.59
Actuarial gain/ (loss) for the period - Obligati 822.47 113.45, 2.98] J) Accounting Standard - 23 * or in in CFS" E. |CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
Actuar{al gaf"; (I°ss; "" the perf"d - 'q: '°"t ooz YT { > oc; The Bank has a sponsored Bank “J&K Grameen Bank". The investment towards the capital of associate concern is ¥34.01 Crores =) Cash in hand & Balance with RB. 779208 775020
C uar|§ gain/ (loss) for the Peno an Assets -44) i i (Previous Year X 34.01 Crores). Further, during the year ended March 31, 2023, the Bank has advanced an amount of 100.73 - — — L e
Total Gain/ (Loss) for the period 693.03 126.32 (2.98) crore towards capital subscription in J&K Grameen Bank. However, the shares have not yet been allotted and the same has been b) Balance with Banks & Money at Call & Short Notice 1,084.60 1,034.84
Actuarial gain or (loss) recognized in the period 693.03 126.32 (2.98) shown as ‘Other Assets’ in the Standalone Balance Sheet. TOTAL :(E) 8,878.66 8,785.04
Unrecognized Actuarial gain/ (loss) at the end of the year 0.00 0.00 0.00 The idated financial are placed accordingly in terms of AS 23.
VI -Amount recognized in Balance Sheet & Related Analysis (Xin Crore) K) Accounting Standard - 28 “Impairment of Assets” FOR & ON BEHALF OF THE BOARD
In the opinion of the Bank’s management, there is no indication of material impairment to the non-monetary assets during
Particulars Pension Gratuity Leave Ei the year.
Prfsent value obligation, 31.03.2023 2646.48) 1120.08! 501.41 A ing Standard - 29 “Provisions, Conti Lis and C Assets"” . .
[F;'?;; Value of Plan Assets, 31.03.2023 (256805',04033 ““9;)9125) Sg;oﬁ i) Description of Contingent Liabilities Baldev Prakash R. K. Chhibber gir;:na;ieev Lochan 2:::°K|shore
ifference . . . : : i
- » inti Managing Director & CEO | Director " N
Unrecognized Transitional Liability 0.00 0.00 0.00 Sr.No. | Particulars Brief Description DIN: 89221701 DIN: 08150084 Director Director
Unrecognized Past Service cost-vested benefits-Carried Forward 0.00 0.00 0.00 The Bank is a party to various proceedings in the normal course of business. : : DIN: 00130335 DIN: 07654279
Liability Recognized in the Balance Sheet 86.48 016 501.41 Claims against the Bank | The Bank does not expect t?e qutco[ne of the;e proceedings to ha\{e a material
Negative amount determined under Paragraph 55 of AS15 0.00 0.00 0.00 1 not acknowledged as | adverse effect on the Bank's hnancm! ccndmor!s, result of _operahcns or ca_sh
Present value of available refunds and reductions in future contributions 0.00 0.00 0.00 debts :°w:;|:r;$eaa:nkd;; also a party to various taxation matters in respect of which Anil Kumar Goel Umesh Chandra Panday | Sudhir Gupta Shahla Ayoub
Resulting asset as per Paragraph 59 (b) of AS15 0.00 0.00 0.00 Liability on partly paid-up Tr\::s represZnts aqr;munt remaining unpaid towards liability for partly paid Director Director Director Director
VII-Expense recognized in Profit and Loss Statement (Xin Crore) 2 investments investments. DIN: 00672755 DIN: 01185085 DIN: 096144592 DIN: 09834993
Particulars Pension Gratuity Leave Encashment Liabilit ¢ of ;I'he Bahnk enters into_foreitqn exchfa_nq: co_ntractts ir'\ itts nogmtal cFourse gf buziness
- iability on account of o exchange currencies at a pre-fixed price at a future date. Forward exchange
Current Service Cost 7814 72.51 36.74 3 outstanding forward | contracts are commitments to buy or sell foreign currency at a future date at the Pratik D Punjabi Mohammad Shafi Mir
IEntere:t:ostt = o (11:17';72) (7625380‘; 3333 exchange contracts contracted rate. The derivative instruments become favourable or unfavourable as General Manager/CFO Company Secretary
\Expected return on Plan assets B -30)| 2 a result of fluctuations in market rates.
Net Actua.rlal gain/ (loss) recognlzed in the year 693.03 126.32 (2.98) Guarantees given on As a part of its commercial banking activities, the Bank issues documentary credit Place: Srinagar
Past Service Cost-Recognized 0.00 0.00 0.00 behalf of constituents, and guarantees on behalf of its customers. Documentary credits such as letters of Date: 04/05/2023
Expenses recognized in the statement of profit and loss 747.22 192.38 66.80 4 acceptances, credit enhance the credit standing of the Bank's s. Guarantees g . -
N endorsements and other represent irrevocable assurances that the Bank will make payments in the event of Auditors Certificate:
Vlil-Movement in Net liability to be recognized in Balance Sheet (Xin Crore) obligations the customer failing to fulfill its financial or performance obligations WWe have verified the attached Cash Flow of THE JAMMU & KASHMIR BANK LIMITED which has
" " " T " - n - - - - been iled from and is based on the Audited Financial Statements for the year ended March 31st, 2023 and March
— —— Particulars Pension Cratuity Leave B Other items for which th ;I;,r:,esem:m:tude;. i) Bills r:;':wurt‘:fdmbxrtz)eA?:nkr"tl?r ??I::I dc?mt:"tg‘;{'ti'd cl). 31st, 2022. To the best of our knowledge and belief and according to the information and explanations given to us, it has
Opening Net Liability 4.57 778 469.32] 5 ©r ltems fo ch the E€SUment purcases pencing settiement; ou ansterred to the R5| unce! been prepared pursuant to clause 32 of the Listing Agreement with the Stock Exchanges.
Expenses 74722 192.38 66.80) Bank is contingently liable | the Depositor Education and Awareness Fund (DEAF); e) Other sundry contingent 9 A9 ges.
. 8 3 liabilities. i
Contributions/ Benefits paid (665.31)|  (200.00) (34.71) " —— - — Place: Srinagar
Closing Net Liability (Liability recognized in B/S in current period) 86.48 016 501.41 T_he Contingent Liabilities mentloneq above are dependent upon the outcome o_f Court/arbitration/ out of_ (;ourt settlements, Date: 04/05/2023
disposal of appeals, the amount being called up, terms of contractual obligations, devolvement and raising of demand by
IX -Amount for the Current Period (Xin Crore) concerned parties, as the case may be. For 0. Aggarwal & Co. For Arora Vohra & Co For Dharam Raj & Co.
Particul Pensi Gratuit L E h t ii) of pr against Conti Li
Defined Benefit Obligation articuars e;;l:g 48I TEHUZOVOBJ gave Fneas ";;: a1 The movement of provisions against contingent liabi s given in the table below: (xin Crore) Chartered Accountants Chartered Accountants Chartered Accountants
g . . .
Plan A57ef5 2560.00 11992 0.00 Particulars Current Year Previous Year FRN: 005755N FRN: 009487N FRN: 014461N
Surplus/(Deficit) (86.48) (0.16) 501.41 lopening balance 26.45 1.70
Experience Adjustments in Plan Liabilities 636.50 130.92 3.25 P — 9 - N N
‘Actuarial loss/(gain) due to change in financial assumptions 18597 7.47) ©6.23) |Additions during the year 0.68 16.00 CA. Om Prakash Aggarwal CA. Ashwani Aggarwal CA. Dharam Raj
Experience Adjustments in Plan Assets (129.44) 12.87 0.00 Amount utilised/reversed during the year 10.51 1.25 Partner Partner Partner
Net actuarial loss/(gain) for the year 693.03 126.32 (2.98) [Closing balance 16.62 26.45 M.No. 083862 M.No. 013833 M.No. 094108
X -Major Categories of Plan Assets (as percentage of Total Plan Assets) 16. Additional Disclosures — — —
- - - a. Payment to Micro, Small & Medium Enterprises under the Micro, Small & Medium Enterprises Development Act, 2006 UDIN: 23083862BGVZAW1983|UDIN: 23013833BGXIBL4757 | UDIN: 23094108BGSNTP4935
Particulars Pension (%) | Gratuity (%) There have been no reported cases of delayed payments of the principal amount or interest due thereon to Micro, Small &
Government of India Securities 1.00 4.89 L"Eg;;{m E:temn:es.
State G t Securiti 0.00 42.04 - Office Accounts
_a s ov_ernrnen ecurities Reconciliation/adjustment of inter-bank/inter-branch transactions, branch suspense, Government Transactions, NOSTRO, Place: Srinagar
High Quality Corporate Bonds 0.00 41.27 9;
- n " - - System Suspense, Clearing, and Sundry Deposits is in progress on an ongoing basis. The impact, in the opinion of the Date: 04/05/2023
'Equlty Shares of listed 0.00 6.23 of the un-r iled entries, if any, on the financial statements would not be material.
Funds managed by Insurer 99.00 0.72 c. Provision on accounts covered under the provisions of Insolvency and Bankruptcy Code (IBC):
Other- Bank Deposits and CD's 0.00 4.85 In terms of RBI letter no. DBR,N0.B0.15199/21.04.048/2016-17 dated June 23, 2017 and Letter no. DBR.BP.1908/21.04.048/2017- .
Treasury Bills 0.00 0.00 18 dated August 28, 2017 for the accounts covered under the provisions of Insolvency and Bankruptcy Code (IBC), the bank o Aqgarwal & Co. Arora Vohra & Co. Dharam Ral & Co.
Total 100.00 100.00 is holding total provision of % 129.35 crore (100% of total outstanding) as on 31st March 2023 (Previous year X 325.74 crore Chartered Accountants Chartered Accountants Chartered Accountants
{100% of total outstanding}
XI -Best Estimate of contribution during next year (xin Crore) d. During the year ended March 31, 2023, the Bank has made provision of X 139.99 crore towards wage revision on account
— — of 12th Bi-Partite Wage Settlement effective from November 01, 2022 on ad-hoc basis. The same has been accounted for as |N DEPEN DENT AU D|TOR’S REPORT
Particulars Pension Gratuity ‘Payments to and provisions for employees’ under “Schedule 16: Operating Expenses.”
(Funded) (Funded) e. Previous year figures have been regrouped/reclassified, wherever necessary, to conform to current year classification. Memb h .
year Iig aroup! ¥ 4 To the s of &K Bank Limited
Bank's best estimate of Contribution during next year 850.00 215.00 f. Miscellaneous Income: . . N !
Particular Basis of assumption: During the year the following incomes earned (under the head Miscellaneous Income) were more than 1% of the Total Income : Report on Audit of the Standalone Financial Statements
Discount rate: Discount rate has been determined by reference to market yields on the balance sheet date on Government (Xin Crore) Qualified Opinion
Bonds of term consistent with estimated term of the obligations as per para 78 of AS-15. S No Income Category Amount 1. We have audited the ying financial of Jammu & Kashmir Bank Limited (‘the Bank’), which
s Th I B K " h P - — — comprise the Balance Sheet as at 31st March 2023, the Statement of Profit and Loss and the Statement of Cash Flows for
5:?::;215;?;: ::::::::v?ra?haeses:ttisre Iif: iﬁ:gtre;;-;;r:btlair;st?;n'assets 1s based on market expectations, at the beginning 1 Recovery in TeCh"'C?"V Written Off Accounts 23094 the year then ended, and notes to the financial statement: a summary of i accounting policies and other
! 2. Income On Card Business 134.78, explanatory information. In which are included the Returns of 47 branches/offices audited by us and 972 branches audited

Rate of escalation in salary: The estimates of future salary increases considered in actuarial valuations taking into account
inflation, seniority, promotion and other relevant factors mentioned in paras 83-91 of AS-15.

Attrition rate: Attrition rate has been determined by reference to past and expected future experience and includes all types
of withdrawals other than death but including those due to disability.

*The above information is based on the information certified by the actuary except para XI above.

c)A i -17 Reporting”

i) The Bank has recognized business segment as its primary reportable segment under AS 17 classified into treasury,

Corporate/ Wholesale banking, Retail banking and other banking e is given below:
(Xin Crore)

STANDALONE SEGMENT REPORTING
PARTICULARS
1) Segment Revenue (Income)

Current Year Previous Year

i) Treasury Operations 2406.11 2109.53
ii) Corporate/Wholesale Banking 1847.26 1661.08
iii) _Retail Banking* 7016.52 5717.38
iv) _Other Banking Business 73.93 62.59
V) _Un-Allocated Business 0.00 0.00
Total 11343.82 9550.58
Less: Inter Segment Revenue 1231.90 793.09
Net Income from Operations 10111.92 8757.49
2) Segment Results
i)  Treasury Operations 102.59 149.30
ii) _Corporate/Wholesale Banking 748.27 663.53
iii) _Retail Banking* 233773 1358.73

iv)  Other Banking Business 72.51 60.91

V) _Un-Allocated Business (1476.74) (1489.77)
Profit/(Loss) from Ordinary Activities (Before Tax) 1784.36 742.70
Less: Tax Expenses/(credit) 586.98 24114

Less: Extraordinary Profit/(Loss) 0.00 0.00

Net Profit/(Loss) After Tax 1197.38 501.56
3) Segment Assets
i) Treasury Operations 43516.46 41147.40
ii) Corporate/Wholesale Banking 26183.85 20520.97
iii) _Retail Banking* 76258.85 68933.94
iv) _ Other Banking Business 310 0.10
V) Un-Allocated Business 0.00 0.00
Total:- 145962.26 130602.41
4) Segment Liabilities
i)  Treasury Operations 145.18 13.15

g. Other Liabilities and provisions/ Other Assets
Following items under the head Others provisi in
the total assets

5 - Other Liabilities and Provisions exceeds 1% of

(xin Crore)
S. No. Particulars Amount
1. RTGS/NEFT/Real Time Settlement Receivable 5001.73
2. IMPS Settlement Receivable 2337.78
Following items under the head Others in Schedule 11 - Other Assets exceeds 1% of the total assets
(xin Crore)
S. No. Particulars Amount
1 Pension Receivable from Government 1782.62
2. Real Time/NEFT Settlement Payable 4840.70
3. IMPS/Money Send Settlement Payable 2355.05
4. Investment in NABARD Refinance 1770.83
5. Investment in RIDF Refinance 1723.64
6. Investment in SIDBI Refinance 2301.28

h. Tax paid in advance/Tax deducted at source includes amount adjusted by Income Tax Department in respect of various
disputed demands. Based on the favourable appellate orders and interpretation of law, no further provision has been considered
by the management in respect of the disputed demands.
i) Fixed Assets
* Documentation formalities are pending in respect of certain immovable properties held by the Bank valued at
% 9.20 crores (previous year % 9.18 crores). In respect of immovable properties valued at X 49.89 crores
(previous year ¥48.95 crores), Bank holds agreement to sell along with the possession of properties.
* During the current financial year, the Bank has revalued immovable properties based on the average valuation
of reports obtained from two independent external valuers. The net revaluation surplus amounting to X 351.96
crore has been credited to the Revaluation Reserve. Further, a net amount of % 1.49 crore on account of
revaluation has been credited to the profit and loss account as it was earlier charged to the profit and loss
account.
* Pursuant to the revised Accounting Standard-10 “Property, Plant & Equipment” applicable from 1st April 2017,
depreciation of X 20.54 crores (previous year - X 22.77 crores) on the revalued portion of fixed assets (being
Premises & Land) has been transferred from the Revaluation Reserve to General Reserve.
+ Depreciation on Bank's property includes amortization in respect of leased properties amounting to  0.76
crore (previous year % 0.76 crore).
Jj. Corporate Social Responsibility (CSR)
Pursuant to Section 135 of the Ci ies Act 2013, sp covered under section 135(1) of the Companies Act
2013 are required to spend at least 2% of the average net profits made during the three immediately preceding financial years
in pursuance of their Corporate Social Responsibility Policy. Accordingly, the Bank was required to spend an amount of X 1.18
crores (Previous Year X 0.63 crores) on CSR activities during FY 2022-23, against which the Bank has spent an amount of
%118 crores (Previous year X 0.63 crores).

by Statutory Branch Auditors for the year ended on that date. The Branches/offices audited by us and those audited by
other auditors have been selected by the Comptroller & Auditor General of India in accordance with the guidelines issued
to the Bank by the Reserve Bank of India.

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the
matter described in the Basis for Qualified Opinion in section of our report, the aforesaid standalone financial statements
give the information required by the Banking Regulation Act, 1949 as well as the Companies Act, 2013 (‘the Act’) in the
manner so required for banking Companies and are in conformity with accounting principles generally accepted in India and
give a true and fair view of the state of affairs of the Bank as at 31st March 2023, and its profit and its cash flows for the
year ended on that date.

Basis for Qualified Opinion

2. We draw attention to the matter described below, the possible effects of undetected misstatements on the financial
statements due to the inability to obtain sufficient and appropriate audit evidence which is material but, not pervasive
either individually or in aggregate.

a) Refer to Note No. 15 of 18 of the fil regarding the allotment of 7 Crore Equity Shares
aggregating Rs. 274.75 Crore for Rs. 39.25 per share (at a face value of Rs. 1) to 9834 employees by the Bank on 21st March
2023 under the J&K Bank Employee Stock Purchase Scheme, 2023 (JKBESPS 2023).

The Compensation Committee of the Board approved the ESPS issue open date as 15th March 2023 and the issue close date
as 21st March 2023. During the process of issue of certificate for listing purpose, we came across from the sample data
of employees(who have applied for issue) that the employees availed their existing/ freshly enhanced facilities of general-
purpose cash credit limit and personal loan accounts and transferred amounts from such loan accounts to their saving bank
accounts from where the amount for share issue was debited/ ( money was given). These transfers from credit facility to
saving bank account were made during the period of opening of ESPS or just before that to allotment of shares under ESPS.
This use of credit facility is not in line with RBI Directions. It has also been noticed that Allotment was made on 21.03.2023
and payment was realized on 22.03.2023 and 23.03.2023. Further to substantiate the facts, we requested the management
to provide us the information regarding the number of shares allotted to employees where amount was transferred from
general purpose Cash Credit Limits and Personal Loan Accounts of the employees to saving bank accounts during the
period of opening to allotment of ESPS but management vide its letters dated 25.04.2023 & 02.05.2023 submitted that
“The funds have been purely debited from the saving accounts of the respective employees under their mandate”. We also
escalated the issue to Audit Committee Board on17.04.2023 vide our detailed queries along with supporting documents but
areply from ACB is still awaited.

Based on the documents & information provided to us by the management, it seems that there is violation of:

* Clause 210of J&K Bank Employee Stock Purchase Scheme, 2023 (JKBESPS 2023) as there was a restriction
that the Eligible Employee under the scheme shall not be entitled to any loan facility specifically for the
purchase of Shares of the Bank under the Scheme;

* Para No. 2.3.1.7 of RBI Master Circular- Loans and Advances - Statutory and Other Restrictions (RBI/2015-

16 /95 DBR.No.Dir.BC.10/13.03.00/2015-16) dated July 1, 2015 which strictly prohibited the Banks to extend
advances to their employees to purchase their own bank’s shares;

Section 39(1) & 42 of the Companies Act, 2013 as the allotment of the shares shall be made after receipt
of funds under the said scheme in a separate Bank Account. However, the shares have been allotted on 21st
March 2023 and payment was realised on 22.03.2023 and 23.03.2023 i.e. before receipt of the entire fund
in the ESPS Scheme Account of the Bank;

b) Refer to Note no. 4.4 of Schedule 18 of the previous year's financial statement i.e. of the FY 2021-22, the
Bank has allotted 5,17,62,954 equity shares aggregating for Rs 28.97 per share (at a face value of Rs. 1), aggregating



Rs.149,95,72,777.38. We have not issued any certificate for the purpose of listing during the financial year 2021-22 so if any
similar set of transactions were occurred, we can not comment on those transactions.

c) The possible impact of such misstatement referred to in Points ‘a’ & ‘b’ above are as follows If the Requlating Authority
declare this issue as illegal & irreqular allotment of shares in violation of various statutory provisions aforementioned,:

(1) Refer to Note No 1.of the financial statement, the Paid-up Share capital of the Bank is Rs. 103,14,79,861/- which includes
Share Capital of Rs. 12,17,62,954/- raised through the ESPS Scheme at a face value of Rs. 1 each (i.e. Rs. 5,17,62,954/- of FY
2021-22 & Rs. 7,00,00,000/- of FY 2022-23). the Share Capital will be overstated by Rs. 12,17,62,954/- i.e. 1.80% of the
total paid-up share capital of the bank.

(2) Refer to Note No.2 .of the financial statement, the Share premium balance under the head ‘Reserve & Surplus' in the
Balance Sheet is Rs. 218.41 Crore which includes Share Premium on the said allotted ESPS shares of Rs. 412,53,09,823/-
(i.e. Rs. 144,78,09,823 of FY 2021-22 & Rs. 267,75,00,000/- of FY 2022-23). the Share Premium is overstated by Rs.
412,53,09,823, 18.22% of the total share premium/securities premium of the bank.

(3) Refer to Note No. 1 of 18 of the fi regarding the composition of Regulatory Capital, the
Capital Adequacy ratio (Common Equity Tier | & Capital conservation buffer), the financial ratios/prudent limits concerning
net worth/capital funds have been adjusted due to observations made above at Sno.1and 2 in regard to such overstated
Share capital 7-00 crores , Share Premium 331.31 crore due to prohibited advances to the employees for the purchase
of shares.

(4) Refer to Note No.9 of the fi i regarding Ad a factual position of the Loan and Advances availed
by the employees for the purchase of shares is not properly & separately disclosed. In the absence of complete information
provided by the management, we are unable to quantify.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the standalone Financial Statements section of our report. We are independent of the Bank in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

3. The Bank's Board of Directors is responsible for the other information. The other information comprises the Corporate
Governance Report, but does not include the standalone financial statements and our auditor's report thereon

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially i istent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of M t and Those Charged with Governance for the Standalone
Financial Statements

4. The Bank's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013 with
respect to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Bank in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under section 133 of the Act, and provisions of Section 29 of the
Banking Requlation Act, 1949 and circulars and guidelines issued by the Reserve Bank of India (‘RBI') from time to time.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safequarding of the assets of the Bank and for preventing and detecting frauds and other irreqgularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, il ion and mai of internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the st: lone financial mar isr ible for ing the Bank's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the audit of the Financial Statements
5. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

3 Whether funds (grants/subsidy | There are no | NIL
etc.) received/receivable  for | deviations. The loans
specific schemes from Central/ | received are utilized
State Government or its agencies | for  the intended
were properly accounted for/ | purpose. However,
utilized as per its term and|during the FY 2022-
conditions? List the cases of|23 grants/subsidy
deviation. received has been
utilized in accordance
with the stipulated
quidelines.
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Annexure B to the independent auditor’s report of even date on the standalone
financial statements of Jammu & Kashmir Bank Limited

(Referred to in paragraph 10(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)
Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

1. We have audited the internal financial controls over financial reporting of The Jammu & Kashmir Bank Limited (‘the Bank')
as at 31 March 2023 in conjunction with our audit of the standalone financial statements of the Bank for the year ended on
that date.

Management's Responsibility for Internal Financial Controls over Financial Reporting

2. The Bank's Board of Directors is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Bank considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued
by the Institute of Chartered Accountants of India (‘the ICAI')".] These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Bank's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013 (‘the Act’).

Auditor's Re;ponsi ity

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism

throughout the audit.

We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our opinion
on whether the Bank has adequate internal financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

i es made by mar

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Bank's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial or, if such es are ir
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Bank to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of the misstatements in the st financial statements that, indivi y or aggregate,

makes it probable that the ic decisil of a re y user of the financial statements may be

influenced. We consider quantitative materiality and qualitative factors in (i) planning of the scope of our audit work and
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatement in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a that we have with relevant ethical requirements

regarding i and to i with them all relationships and other matters that may reasonably be thought

to bear on our independence, and where applicable, related safequards.

From the matters communicated with those charged with governance, we determine those matters that were of most

significance in the audit of the financial statements of the current period and are therefore the key audit matters. We

describe these matters in our auditor's report unless law or requlation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

6. We did not audit the financial statements / information of 972 branches and processing centres included in the standalone
financial statements of the Bank whose financial statements / financial information reflect total assets of Rs. 66031.33
crores as at 31st March 2023 and total revenue of Rs.6503.25 crores for the year ended on that date, as considered in the
standalone financial statements. These branches and processing centers cover 91.03 % of advances, 93.51 % of deposits and
93.84 % of Non-performing assets as at 31st March 2023 and 64.31 % of revenue for the year ended 31st March 2023. The
financial statements / information of these branches have been audited by the branch auditors whose reports have been
furnished to us, and our opinion in so far as it relates to the amounts and disclosures included in respect of branches, is based
solely on the report of such branch auditors.

7. The annual financial results include the results for the quarter ended 31st March 2023 being the balancing figure between
the audited figures in respect of the full financial year and the published unaudited year to date figures up to the third quarter
of the current financial year which were subjected to limited review by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Requlatory Requirements
8. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of Section 29 of
the Banking Regulation Act, 1949 and Section 133 of the Companies Act, 2013 .

9. The Comptroller and Auditor General of India has issued directions indicating the areas to be examined in terms of sub-
section (5) of section 143 of the C ies Act, 2013, the i of which is set out in “Annexure-A" to this Report.

10. As required by sub-section (3) of section 30 of the Banking Requlation Act, 1949, we report that:

(a) we have obtained all the information and explanations except for the matter described in the Basis for Qualified Opinion
which, to the best of our knowledge and belief, were necessary for the purpose of our audit and have found them to be
satisfactory;

(b) the transactions of the Bank except for the matter described in the Basis for Qualified Opinion, which have come to our
notice, have been within the powers of the Bank;

(c) the returns received from the offices; and branches of the Bank have been found adequate for the purposes of our audit;
(d) the profit and loss account shows a true balance [of profit or loss] for the year then ended.

10. Further, as required by section 143(3) of the Act, we report that:

a) we have sought and except for the matter described in the Basis for Qualified Opinion obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purpose of our audit;

b) except for the matter described in the Basis for Qualified Opinion, in our opinion, proper books of account as required by
law have been kept by the Bank so far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from branches not visited by us;

c) the reports on the accounts of the branch offices of the bank audited under section 143(8) of the Act by branch auditors of
the Bank have been sent to us and have been properly dealt with by us in preparing this report;

d) the Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt with in this report are in
agreement with the books of account and with the returns received from the branches not visited by us

e) except for the matter described in the Basis for Qualified Opinion in our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards specified under Section 133 of the Act, to the extent they are not
inconsistent with the accounting policies prescribed by RBI;

) As per Notification No. GSR 463(E) sated 05.06.2015 Section 164(2) of Companies Act, 2013 is not applicable to Jammu &
Kashmir Bank Limited being a Government Company.

g) with respect to the adequacy of the internal financial controls over financial reporting of the Bank and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B";

h) as per the Notification No.GSR 463(E) dated 05.06.2015 Section 197 of Companies Act, 2013 is not applicable to The
Jammu & Kashmir Bank Limited, being a Government Company;

i) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. the Bank has disclosed the impact of pending litigations on its financial position in its financial statements - Refer Schedule
12., to the financial statements;

ii. the Bank has made Nil provision, as required under the applicable law or accounting standards, for material foreseeable
losses, if any, on long term contracts including derivative contracts -

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection
Fund by the Bank;

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes to
the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Bank to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than as disclosed in the notes
to the accounts, no funds have been received by the Bank from any person(s) or entity(ies), including foreign entities
(“Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Bank shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and
(c) Based on such audit procedures that were considered reasonable and appropriate by us in the circumstances, nothing has
come to our notice that has caused us to believe that the representations under sub clause (a) and (b) contain any material
misstatement.

v. The Bank has not declared or paid any dividend during the year 2022-23.

vi. The Bank has used such accounting software for maintaining its books of account which has a feature of recording audit
trail (edit log) facility and the same has been operated throughout the year for all transactions recorded in the software and
the audit trail feature has not been tampered with and the audit trail has been preserved by the company as per the statutory
requirements for record retention.( This Clause is applicable from the financial 2023-2024).
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Annexure-A to Para 14 of independent auditor’'s report of even date on the
standalone Financial Results of Jammu & Kashmir Bank Limited.
Directions/sub-directions of Comptroller and Auditor General of India under Section 143(5) of
Companies Act 2013 for the Financial Year 2022-2023

S. Directions/Sub directions Auditor's comments | Impact on accounts and
No. including action taken | financial statements
wherever required

1 Whether the company has| As per information| NIL
system in place to process all|and explanation
the accounting transactions| given to us the
through IT system? If yes, the|bank has system
implications of processing of|in place to process
accounting transactions outside | all the accounting
IT system on the integrity of the | transactions through

accounts along with the financial | IT.
implication, if any may be stated.
2 Whether there is any restructuring | Yes, the restructuring | Refer Schedule 18

of an existing loan or cases of | of loan was done as | Note 4(b) and 4(q)
waiver/write off of debts/loans/| per the provisions of
interest etc. made by a lender|the Reserve Bank of
to the company due to the|India and Bank's own
company's inability to repay the | Restructuring of loan
loan? If yes, the financial impact | Policy.

may be stated. Whether such
cases are properly accounted for?
(In case, lender is a Government
company, then this direction
is also applicable for statutory
auditor of lender company).

3.0urr y is to express an opinion on the Bank’s internal financial controls over financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(‘the Guidance Note’) and the Standards on Auditing (‘the Standards’), issued by the ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s j i ing the of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Bank's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

6. A bank's internal financial controls over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A bank's internal financial controls over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the bank; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the bank are being made only in accordance with authorizations of management and directors of
the bank; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the bank’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the
risk that the internal financial controls over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Bank has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March 2023, based on the
internal control over financial reporting criteria established by the Bank considering the essential components of internal
control stated in the Guidance Note issued by the ICAI.
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