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Limited Review Report

To

The Board of Directors,

The Jammu & Kashmir Bank Ltd.
Corporate Headquarters

M.A Road Srinagar-190001

1. We have reviewed the accompanying statement of unaudited Standalone financial results of
The Jammu & Kashmir Bank Limited (the “Bank“) for the quarter ended 31% December 2017
(“the Statement”). The disclosures relating to “Pillar-3 under Basel Il Capital Regulations”,
“Leverage Ratio”, and “Liquidity Coverage Ratio” as have been disclosed on the Bank’s website
and in respect of which a link has been provided in the aforesaid statement have not been
reviewed by us.

2. This Statement is the responsibility of the Bank’s management and have been approved by the
Board of Directors. Our responsibility is to issue a report on this statement based on our review.

3. We conducted our review in accordance with Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity”.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the accompanying statements are free of material misstatement. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with the generally accepted Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

4. The statement incorporate the relevant returns of 30 Branches and Treasury operations
reviewed by us, out of which 10 were reviewed through Core banking system of the bank and
management inputs, 422 branches reviewed by other Chartered Accountants and Banks own
officials(retired) acting as Concurrent auditors of the Bank and un-reviewed in respect of 452
branches. In the conduct of our Review, in addition to 30 Branches and Treasury operations
reviewed by us, we have relied on the review reports in respect of non-performing assets,
received from Banks Concurrent Auditors aggregating 422 branches. Apart from these review
reports, in the conduct of our review, we have also relied upon various returns received from
the branches of the bank. The 30 branches reviewed by us cover 51.10% of advances portfolio
of the Bank and 84.62% of NPA of the bank.




5. We draw attention to matter set out in Note No.4, that the bank recognized Deferred Tax
Asset(DTA) as per AS-22 on the difference in the provision for NPA as per books of accounts and
Income Tax Act, 1961, amounting to Rs.238.18 Crores by including the same in tax expenses
with a corresponding credit to extra-ordinary income.

6. Based on our review conducted as aforesaid, subject to limitations in scope as mentioned in
para 3 above, nothing has come to our attention that causes us to believe that the
accompanying statement prepared in accordance with applicable accounting standards and
other prevailing recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income recognition,
asset classification, provisioning and other related matters.
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THE JAMMU & KASHMIR BANK LTD.

Serving To Empower CIN:L65110JK1938SGC000048

‘u&’J&K Bank CORPORATE HEADQUARTERS, M. A. ROAD, SRINAGAR

BALANCE SHEET AS AT 31ST DECEMBER, 2017

(ZIN LACS)
As at As at
31.12.2017 31.12.2016

CAPITAL AND LIABILITIES
CaADItAL -..ciiiriesinitsmssssinnsnassaranast oseissmnainanciandarsnsints 5570 4849
Reserves and SUrPIUS® .....icsxciisiiicvsssenerimsusasiersunsnsysneas 606608 529749
D e IR - R T 8 N Ml W e 7315506 7418651
BOROWINYS viis sencdssivoassisuss inposnunvainniiinbismn e iieasisss 400453 92157
Other Liabilities and Provisions ............cccccvveevienene 178316 174490
TOTAL :- 8506453 8219896

ASSETS

Cash and Balance with Reserve Bank of India ............ 308981 314554
Balance with Banks & Money at Call & Short Notice ... 22897 345552
INnveStMEeNts .......ccoeeiiiiiirrrr e e e e 1849591 2606649
AAVANCES ....eeiiiiiiiiiiiiiecer e rer s ere s s resaraanananannnnans 5792869 4508560
FiXed ASSetS .....cceieieiiiiiiiiii s ee s s s e s annsnsanns 158724 89797
Other ASSets ......cccurviiiieiiiiei e e ere s s neas 373391 354784
TOTAL :- 8506453 8219896

* Includes Profit/(Loss) for the Nine Months Rs.17430 Lacs Previous corresponding Nine Months Rs.(107799) Lacs
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FOR & ON BEHALF OF THE BOARD

Parvez ;ha&ed

Chairman & CEO
DIN: 03467232

Place : Jammu

Dated : 31st January, 2018




THE JAMMU & KASHMIR BANK LTD.
oy CORPORATE HEADQUARTERS M. A ROAD, SRINAGAR-190001 SEGMENT RESULTS
@ J&K Bank CIN:L65110JK19385GC000048 ) ‘
(T in Lacs) (Tin Lacs )
NINE MONTHS ENDED NINE MONTHS ENDED
FINANCIAL RESULTS FOR THE QUARTER & NINE MONTHS ENDED 3 Months Ended 3 Months Ended 3 Months Ended YEAR ENDED
18T DECEMBER, 2017 3 Months Ended 31.12.2017 | 3 Months Ended 30.00.2017 | 3 Months Ended 31.12.2016 7 sy YEAR ENDED 31.03.2017 gg $1.12.2017 30.00.2017 31.12.2016 = rpr s 31.09.2017
™ PARTICULARS (Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited) (Audited) (Un-Audited) {(Un-Audited) ) (Audited)
1 | interest Earned fuebeced) 168297 166843 164953 502072 500761 ‘gL 1) Segment Revenue (Income)
a) InterestDiscourt on Advances/Bllls 130601 124450 116253 375772 362048 478435 1) Tressury Operations 37480 42442 52771 120023 153022 200155|
b) Income on Invastments 343 36375 45633 109281 128423 178261 il)  Corporate/Wholesale Banking 66055 5777 49510 174166 173172 227140|
¢) Interest on Belance with R B.1. & Other Inter Bank Funds 3374, 5811 2068 17801 90227 1721 i) Retail Banking 97575 91376 77082 272203 240118 315478
d) Others. 1 1 9 28 163 1 ) Other Banking Business 1309 1260 837 7 2067 4529
, 2 | Other Income 10503, 12067 32304 Total 202509 192254 180210 580115 569279 756302
3 | Totalincome (1+2) 179077 177148 _A77020] 535276 7 Loss. Inter 23432 15108} _44830| 31687
4| interest Expended 78 94381 108655 281470 315083 417386] Nt Operations 1 177148 1 535278 537592
& | Opersting Expenses (+il) 50525 48347 41061 142265 120731 171046| 2) Segment Results (Profit before tax)
| Employees Cost 32781 30802 27608 93000 82288 112254 1) Treesury Operations ) (515). (12042) (4344) (15772) (13561)|
1L._Cther Operating Expenses 17744 13455 48365 38443 W C Banking 7554 8904 (16313) 24001 (47105) (73304))
6 | Total Expenditurs (4+6) (Excluding Provisions & Contingencies) 140803 140728 147716 423735 435794 588432 i) Retail Banking 4676 3108 (14253) 13418 (39614) (64169)|
) Cther 742 _634 1303 1083 437 |
7 | Operating Proft before Provisions and 38) 38274 36418 20304 111541 .SW 129434] _ Total Profit before tax 13263 12131 @3na] 34378 _(101408) | (150597)]
8 | Provisions (other than tax) and 25011 24287 :-m 280031] 3
] Rtoms - - - - - - (Segment assets-Segment Liabilities)
10 | Profit (+Mioss (-)from ordinary activities befors tax (7-88) 13263 12131 (43324) 34378 (101408) _(150597) 1) Treesury Operations 1887368 2216540 3167855 1887368 3167855 2511863
11 | Tax Expenses 8523 16870) 0 C Banking 808816 430067 (168804) 808816 (168804) 338424
12 | Nt Profit (+)Loss (-} from ordinary activities ster tax (10-11) 1247 7184 (49847) — (107799) W) Retail Banking
AL (net of tax expenses) - - - 23818 | - - v) _ Other
14 | Net Profit (+)Lons (-) for the peried (1213) _ 7247 7184 (49847), 17430 (107799) (163229)]  Total :-
16 | Paid-up Equity Share Capital (Face Valus Rs. 1/- per share) 5570 5570 4849 5570 4849 .Sn_
18 | Reserves excluding revaluation reserves 562435| Notes:
1. The above standalon financial results have been reviewed by the Audit Committae of the Board in their meeting heid on 30th January, 2018 and approved by tha Board of Directors
7 at its meeting held on 31st january, 2018. The same have been subjectad to Limited review by the Statutory Central Auditors of the Bank, in line with the guidelines issued by Reserve
Anshrost faken N-.ﬂ..nﬁn._au »u.l.lg_ianu_s_rns.i!.xsmsn:iss.dp e - e
. The al resul uarter and nine months ended 31st 17 h repared ies n th
(1) Percentage of Shares held by Gowt. of J&K 50.23% 50.23% 53.17% 50.23% 53.17% 56.45% m:ﬂ:ﬁ_aian_ﬂ_--lH:ﬂ Bﬂﬁ!n&u—-«!ﬂ‘uﬂhnﬁw e 11_!-:5 “. - T o
. The results have arrived a consi tal Assets, Non- Performi vances. tructus Advances, ounts / rec 1 Provis|
VI Cone Ay RN | GANE ) 1087% 11.00% fo2e% 10878 10.20% d00% the basis el ssuiad by Resérve Bank of india. Furthar, provisien for exposures %o entlies with UnDeSgSd Foreigh Curancy
(CETH Ratio) 8.54% 0.10% 8.90% 8.54% 8.00% 8.70% nx“_-_:l have been made ﬂoq RBI w..tl.:l, Provision for Taxation (including Deferred Tax) has been calculated on actual basis.
) 4, During the quarter ended 30th June, 2017 tha bank recogn izediDeferred Tax Assat (DTA) as per AS-22 on the difference in the provision for NPA as per books of accounts and Income
(lii) Earning per share (EPS) T Tax Act, 1961 amounting to ¥238.18 crores by including the same in tax expenses with a corresponding credit to extra ordinary income.
5. The bank has on 07.06.2017 allotted 3,55,25,321 equity shares of T1/= each on preferential basis to the Government of Jammu & Kashmir promoter and majority shareholder of the
#) Basic and dited EPS before Extraorainery items bankata N.llEsl_ﬂuht v‘lg_u\-:-i?:_w_ Sﬂsm_o:lﬂ.w.snil.
(et of tax expense) for the period, for the year 1o date and for the 6. u.:..,a e -ooh...ﬂvstl amounting to €3.11 crores and depreciation / amortization on revalued value of Land amounting to ¥0.58
L * ot annuak; ¥ 1. .28)" 41 .24)" 50) | 7. Provision (Pansion, Leave Salary Encashment) has been mada as per actuarial valuation.
G o M VRS TOSRL 7 ) i o (10.28y 141 @2.24 A350) 8. g_o:“iuoainn-. at 315t December, 2017 w.-u_.#-FIE_G_aﬂngiian-xsaﬂwdv;ig.:n.ﬂliw«?!:rSngin—olguns
b) Basic and diluted EPS after Extracrdinary items for the penod, Dacember, 2016 was 61.73%.
. . 9. In terms of RBI circular No.DBR No.8P.BC.1/21.06.201/2015-16 dated 01.07.2015 on "BASEL-lll capital regulations* read together with the R8I Circular No.
100 e ymarfo 0l a0 or e et Y ( ° nck snrassiaec 1% 1% (10.28) ur @uy (33.59) | Disp No.BP.BC.80/21.06.201/2014-15 dated 31.03.2015 on Prudetia Capital 4 tauidity standar smendments requines banks £ meke appikceble ilar 3
{Iv) NPA Retio's ntn_oﬂ..-l ﬁa_i o ratio and liq wh! ot BASEL-II re being made bank's website l.e.
WWw, nk. hese ures have not s imited review.
8) Amount of Gross NPAs 623208 508267 571401 623208 571401 600001 | 5 compliance to RE! letter no.DBR. No. BP. 13018/21.04,048/2015-16 dated April 12, 2016, bank is required to make a provision of £27.40 crores being 15% of the axisting outstanding
b) Amount of Net NPAs 248765 244250 260014 248765 260014 242537 H_-_soﬂflﬂonurﬂqun’s _--ﬂ_nu-mlw.u&o“‘x:_jhn e :_ﬂ ety “h:. b. a-uo:..sﬂw:-_-_ ..—l_'--w“‘u.ﬂ.u? -
In urbance in in the !‘(E T, al Xa L <l all borrowal accous those on
€)% of Gross NPAS to Gross Adwanoes 10.08% 10.87% 11.84% 10.08% 11.84% 11.20%| 1,i\ 07, 2016 in tarms of RBI Master Diractions issued for Relief Measures by Banks in areas affected by Natural Calamities. Acc: Bank has rehabilitated/restructured borrowal
d) % of Net NPAs to Net Advances 4.20% 4.76% 5.00% 4.20% 5.09% 4.87%] nﬂﬁwigﬁggn-fﬁﬁ- of July 07, 3“0._““!-_. -n‘i‘—ouw-uwﬁm“: ,__.c.uh‘uhﬂ“"h‘v!.ﬁ: .Bal\iwﬁilaﬂl,_unwhanaﬁ._:“wos
Retum on Assets 0.36% 4 0. (1.81%) X .29 crores an .98 crores has a3 provision a res| as on . The amoun| was ¥4069.95 crores as on ‘Saptember,
IR < 0.36% (242%) — D% 141% (20am |00 increased to ¥4117.59 as on 31.12 2017 for which the management has jed additional provision of €2.19 crores.
Aggregate of Public Shars Holding
12. RBI vide circular No DBR.No. BP.BC.64/21.04.048/2016-17 dated April 18,2017 has advised banks to make provision at higher rates in respect of advances to stressed sector of the
(1) No_ of Shares 227025360 227025360 | 227025360 227025360 aconomy by formulating a board approved policy. The bank has accordingly formulated a policy and decided to provide the said sector @1% (instead of 0.4% as stipulated) by the end of
{11) Percentage o' Share Holding 40.77% 40, __46.83% 40.77% 46.83% 43,55%| March 2018. Accordingly. the bank has provided an additional amount of €735 crores (additional 0.48%).
5| Prametors and promator group Sharehiolling 13, On the basis of auml_-_ dispensation being allowed by Reserva Bank of India vida circular No.DBR.No.6P.BC.90/12.02.001/2017-18 dtd 04/10/2017, the bank shifted Govt. securities
having face value £600.00 crores on 08/12/2017 from to AFS. category . This resulted in lowaring of depreciation on investments of the bank by an amount of ¥24.00 crores.
#) Pledged/Encumbered _..u.iﬁh_r quarter bank has raised capital by way of BASEL-Il compliant, Tier I| Bonds for augmenting Tier Il capital for an amount of £500.00 crores.
= Number of Shares Nil Nil Nil Nil Nil Nil | 15 R8I circular No DBR.No.BP.15199/21.04.048/2016-17 dated June 23, 2017 has advised bank to make extra provision on accounts where insolvency proceedings has been
- Parcentage of shares (as @ % of the total shareholding of promoter Initiated. Accordingly the bank has identified such accounts and additional provision of ¥258.05 crores has been made.
and promater group) Nil NI Nil Nil Nil Nil Po__.?%u?gg_ﬁiai:z‘i;i?gi;:_r and the complaints received during the quarter were 19 inineteen) and all have been disposed
- Percentage of shares (as a % of the total share capital of the company) Nil Nil Ni Nil Nil Nil | 17. The above results donot of y company.
b) Non-encumbensd o ehe 18. Figures of previous period/ year have been rearranged / reclassified / regrouped wherever considered necessary to make them comparable with the figures of the period under
= Number of Shares 320833032 | 257752660 204307711 | review.
- Parcentage of shares (a5 a % of the totel sharsholding of promoter 19. The statement of Assats and Liabilities is appended:
and promoter group) 100% 100% 100% 100% 100% 100%
= Parcertage of shares (8s 8 % of the total share capital of the total
share capitel of the company) 50.23% 50.23% 53.17% 50.23% 53.17% 56.45%

BEHALF OF THE BOARD

IN TERMS OF OUR REPORT OF EVEN DATE ANNEXED

ForO P Garg & Co For P C Bindal & Co Parvez
Chartered Accountants Chartered Accountants Chairman & C
FRN: 01184N

DIN: 03467232
ce : Jammu
Dated : 31st January, 2018




